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Generation TNUoS Tariff Construction

® Four part tariff process:
1. Unadjusted
2. Re-referenced
3. Residual
4. Final

B (Collect allowed revenue

B Maintain locational differentials
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Generation Tariff — Unadjusted
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Generation Tariff — Unadjusted
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Generation Tariff — Unadjusted
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Generation Tariff — Re-referenced

(" Re-referenced Transport Tariff h
30 1200
95 Lt "-._'-.. 1000
20 -~ mensnse. igg ~ - - Re-referenced
- 15 . 7 - L Trensport Tariff (£/kW|
= . - 400 e
> ~ 4
10 - e~ i -
E ™. ;OO g Unadjusted Transport
E 4 NP e = Zonal Tariff (£/kw)
G} - . -200
= T T T T T T T T = \\_ _ T o T T . 400
-5 My I Unadjusted Transport
s ~-. - 600
10 | v’ T Zonal Wtd Marginal
: ’ - -800 (k]
15 - - -1000 '
1 2 3 4 5 6 7 8 g 10 11 12 13 14 15 16 17 18 19 20
k Generation TNUoS Zones )

Generation Charging Base (GW)

20 -
18 -
16 -
14 -
12 -
10 -

Total

83.16 -
]

Generation Charging Base (GW)

[T (S R S ]
|

12 3 4 5 6 7 8 95 10 11 12 13 14 15 16 17 18 15 20

Generation TNUoS Zone




Generation Tariff — Re-referenced
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Generation Tariff — Residual
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Generation Tariff — Final Tariffs
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Generation Tariff — Final Tariffs
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Conclusions
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® Wider zonal tariff + residual component

® One generation charging base for both

B Re-referencing process has no impact on tariff

differentials or relative charges
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CMP213 - Original

® Peak security and year round wider zonal + residual
m 3 different generation charging bases

B Re-referencing becomes more significant

Geneation Charging Base for Different TNUGoS Tariff Components
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Generation Tariff — Relative Zonal Marginal km
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Generation Tariff — Unadjusted
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Generation Tariff — Unadjusted
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Generation Tariff — Unadjusted
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Generation Tariff — Unadjusted
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B Calculate Peak Security and Year Round separately to
achieve 27/73 for each component
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Generation Tariff — Re-referenced
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Generation Tariff — Re-referenced
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Generation Tariff — Residual

nationalgrid

1400
1200
1000
800
600
400
200

Residual Revenue

Genernation

-

fo---m--------
1
1
1
1
i
1
Residual '
1
1
1
1
1
1
1

Re-refenced

~

Demand )

B £306m
89.1GW

N

Generation Charging Base (GW)

r

20
18 -
16 -
14 -
12

o N B
I R R

Residual Charging Base (GW)

g 9 10 11 12 13 14 15 16 17 18 19 20

Generation TNUoS Zone

J

== 3.44

£/kW )

e

Residual Tariffs £/kW )

W Demand

Generation

20



Tariff (£/kW)

Generation Tariff — Final Tariffs
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Generation Tariff — Final Tariffs
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Calculation of Tariffs
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Conventional Tariff =
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Total Annual Charge (£m)

Generation Tariff — Final Tariffs
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Tariff (E/kW)

30
25
20

nationalgrid

Relative Generation Tariff Components

Re-referenced Generation Tariffs

1

2

3 4 5

6 7 8 5 10 11 12 13 14 15 16 17 18 19 20

Generation TNUoS Zones

1200
1000
800
600
400
200
0
-200
-400
-600
-800
-1000

Marginal (km)

PS Unadjusted Transport Zonal Tariff

YR Unadjustad Transport Zonal Tariff
— —PS Re-referenced Transport Zonal Tariff
= =YR Re-referenced Transport Zonal Tariff
------- PS Unadjusted Transport Zonal Wtd Marginal

(km)

- YR Unadjusted Transport Zonal Wtd Marginal
(km)

25



