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This afternoon’s modelling workshop

B At Ofgem’s workshop, stakeholders sought a more detailed
understanding of the models used to derive a BSIS target

B The objectives for this afternoon’s session are therefore:

Creating value
Creating an efficient target

Performance of the models

How the models work
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Winter Margins 2012/13
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Winter Margins 2012/13

B Margins have generally been comfortable

B Surplus reduction w/c10 December

Forecast Real Time Surplus
Net Excess (RT MEL+ French—-Demand-Plant constrained by ScotEx)

above Short Term Op Reserve Tue | Wed | Thu Fri Sat Sun | Mon
. Wind at max 5.2 3.1 4.6 6.7 105 | 13.7 94

Interconnectors at max import :
No wind 3.1 0.9 1.7 3.2 6.3 9.5 6.3
Wind at max 1.2 -0.9 0.6 2.7 8.5 8.7 4.4

Interconnectors at max export :
No wind -09 | -31 -2.3 -0.8 4.3 45 1.3
Interconnectors at Forecast Wind at Forecast 41 0.5 1.6 3.4 10.0 | 10.3 6.4
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12th December 2012

® Surplus forecast at 11t December 2012

Forecast Real Time Surplus
Net Excess (RT MEL+ Net ICs—Demand—Plant constrained by ScotEx)

above Short Term Op Reserve Wed | Thu Fri
) Wind at max 4.1 4.6 7.7

Interconnectors at max import :
No wind 2.0 2.2 4.5
Wind at max 0.1 0.6 3.7

Interconnectors at max export :
No wind -2.0 -1.8 0.5
Interconnectors at Forecast Wind at Forecast 0.3 1.5 4.3

® No NISM called
B |nterconnector trading to increase imports by 1000MW

B Cost saving of at least £3m
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November & December Outturns
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Total Incentivised Balancing Cost

(IBC) for November 2012

£79m

Total Cost: £92m | Target:

5.0

¢10c/TT/0E
c10¢/tt/6c
¢10¢/T1/8¢
¢10¢/Tt/Lc
¢10¢/TT/9¢
¢10¢/Tt/se
c10¢/Ttive
croc/itiee
c10¢/tt/ce
c10¢/TT/1c
¢10¢/TT/0C
c1o¢/Tt/et
¢10¢/TT/8T
CT10C/TT/LT
CT10Z/TT/OT
C10Z/TT/ST
C1O0C/TTVT
C10C/TT/ET
c1oc/ttet
CT1O0C/TTTT
¢10c¢/TT/0T
Z10¢/T1/60
¢10c2/TT/80
¢10¢/TT/L0
¢10<¢/TT/90
¢10¢/TT/s0
c10¢/TTiv0
¢10c¢/TT/ED
¢10¢/T1/co
¢10¢/TT/T0

Latest Cost Forecast

—— Daily Average

mw IBC

—— Initial Forecast (Target & Cost)

—— Scheme Target Forecast
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Constraint Costs for November 2012

2.5 1

2.0

¢10¢/1T/0E
¢10¢/11/6¢C
¢10¢/11/8¢
¢10¢/11/Le
¢10¢/1T/9¢
¢10¢/1T/S¢
¢10¢/1T/ve
¢10¢/1T/EC
¢10¢/1T/ce
¢10¢/1T/1¢
¢10¢/11/0C
¢10¢/1T/6T
¢10¢/TT/8T
¢10¢/TT/LT
¢10¢/TT/9T
¢10¢/TT/ST
¢10¢/TTVT
¢T0¢/TT/ET
¢10¢/1T/eT
¢T0e/TT/TT
¢10¢/1T/0T
¢10¢/17/60
¢10¢/T1/80
¢10¢/TT/L0
¢10¢/TT/90
¢10¢/TT/S0
¢10¢/TT/¥0
¢10¢/TT/€0
¢10¢/T1/20

¢10¢/TT/10

‘ Outturn =—Scheme Forecast ====Monthly Average ‘
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Total Cost: £76m [ Target: £80m

croc/eLie
ctoc/et/oe
ctoc/etfee
ctoc/et/3e
ctoc/et/le

Croc/eT/LT
croc/eloT
crociet/st
(45044 % 4"
croc/etet
ctoc/et/et
croc/el/Tit
ctoc/et/ot
c10c/et/60

60 1

Total Incentivised Balancing Cost

(IBC) for December 2012
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Constraint Costs for December 2012

[P L

‘ [ Outturn  =——Scheme Forecast *===NMonthly Average ‘

2.0 1

1.8

1.6

1.4 -

1.2 -

1.0

0.8 -

0.6

0.4 1

0.2 1

0.0 -

¢10c/etiie
¢10¢/cT/0e
¢10¢/cT/6¢
¢t0c/et/8e
¢toe/etile
¢10¢/eT/9¢
¢10¢/cT/Se
¢10¢/cTive
ctroe/etiee
ctoe/etiee
¢10¢/cT/ie
¢10¢/¢T/0¢
¢10¢/cT/6T
¢T0c/eT/8T
ctoc/et/LT
¢10¢/eT/9T
¢10¢/cT/ST
¢10c/eTivt
¢10¢/eT/ET
ctoeg/etet
¢10¢/eT1t
¢10¢/cT/0T
¢10¢/¢T/60
¢10¢/CT/80
¢10¢/¢T/L0
¢10¢/2T/90
¢10¢/¢T/S0
¢10¢/cT/v0
¢10¢/cT/e0
¢10¢/c1/20
¢10¢/¢T/10
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Scheme Profit or Loss (Em)

nationalgrid

Incentive Performance
BSIS 2011-13
60 - _
Previous Scheme Previous Cost
S Target Value, Forecast, £1,695.5
40 ~ £1,452.0
\\\\ Curl’ent SCheme Current Cost
20 - AN Target Value, Forecast, £1,720.3
S~ £1,493.2
0
-20 - : :
Upside Sharing Factor: 25%
Downside Sharing Factor: 25%
-40 - _
Profit Cap: 50m 500
Loss Floor: 50m D “50 0 '
-60 - e
1200 1300 1400 1500 1600 1700 1800

Current Scheme Target

Incentivised Balancing Costs (Em)

——— Previous Scheme Target ¢ CurrentP/L 2 PrevP/L
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BSU0OS

m 2011/12: £1.47/MWh (previous forecast £1.47/MWh
m 2012/13: £1.40/MWh (previous forecast £1.39/MWh)

M Prior Year Value

F250 T -
M Provisional Outturn

M Forecast

£2.00 f----m-mmmmmmmmme oo

£1.50 ~

£1.00 ~

BSUoS charge £/MWh

£0.50 ~

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar 13
Month
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Q&A _

jo.faulkner@nationalgrid.-com
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