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 CM058 Amendment of STC 
Schedule 3 to reflect the changes 
introduced by ITPR, namely the 
introduction of the Network 
Options Assessment  
 

 

 This proposal seeks to modify the System Operator 
Transmission Owner Code (STC) to reflect the new outputs 
produced by National Grid Electricity Transmission (NGET) 
under the revised licence conditions as a result of ITPR and to 
ensure that it remains relevant in the light of these licence 
changes and current working practices. 

 

 This document assists the STC Modification Panel in their decision of 

whether to implement the above modification. 

 

Published on: 22 June 2016 

Date of Panel Determination vote:  

Implementation: 

29 June 2016 

25 July 2016 (pending  

appeals) 
 

 

 

 

Panel Determination: 

The Panel unanimously agreed that CM058 should be 

implemented as it better facilitates Applicable STC Objectives 

(a) and (c). 

 

 

 

Implementation: 

CM058 will be implemented on 25 July 2016, pending any 

successful appeals. 

 

 

 

Low Impact: 

National Grid, Scottish Power Transmission, SHE Transmission 

 

 

What stage is this 

document at? 

 
Stage 03: Final STC Modification Self-governance 
Report 

System Operator Transmission Owner Code 

(STC) 
 

 

01 
Initial  
Modification Report 

02 
Proposed  
Modification Report 

03 
Modification 
Report 
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About this document 

 
This is the Final STC Modification Self-Governance Report which contains details 
of the STC Panel’s determination in respect of CM058.    

 

Document Control 

 

Version Date Author Change Reference 

1.0 30/06/16 National Grid Final Modification Report to 

Industry 

 

 

 

Any Questions? 

Contact: 

Lucy Hudson 

Panel Secretary 
 

 

Lucy.Hudson@ 

nationalgrid.com 

 

 

01926 653509 

 

Proposer: 

Keith Dan 

National Grid 
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1 Executive Summary 

1.1 Ofgem published their conclusions to the Integrated Transmission and 
Planning Regulation (ITPR) project on 17 March 2015. This contained 
proposals for an enhanced System Operator role which included the 
publication of a new Network Options Assessment (NOA) report. Through 
this enhanced role the System Operator has a greater role to play in TO 
investment decisions with the SO providing economic assessment of options 
and recommendations of the options to progress. 

1.2 On 7 July 2015 the Authority notified the industry of its decision to modify 
electricity licence conditions to implement the conclusions of the ITPR 
project conditions, including Condition B12 System Operator – Transmission 
Owner Code. These changes took effect from 2 November 2015, aside from 
Condition B12 which comes into force on 30 September 2016. 

1.3 STC Modification Proposal CM058 was proposed by NGET and was 
formally submitted to the STC Modification Panel meeting on 16 March 
2016. The STC Panel agreed that Modification Proposal CM058 should 
proceed directly to the Assessment and Report Phase on 23 March 2016 
and follow the self-governance route. 

1.4 There were no responses to the Industry Consultation, which was open for 
15 days.  

1.5 The draft Final Modification Report was submitted to the STC Modification 
Panel meeting on Wednesday 29 June 2016, where the Panel unanimously 
agreed that CM058 better facilitates Applicable STC Objectives (a) and (c) 
and therefore should be implemented.  If no successful appeals are 
received, then it will be implemented on 25 July 2016. 

STC Modification Panel Determination 

At the STC Modification Panel meeting on Wednesday 29 June 2016, the 
STC Panel unanimously agreed that CM058 better facilitates Applicable 
STC Objectives (a) and (c) and therefore should be implemented.  If no 
successful appeals are received, then it will be implemented on 25 July 
2016. 

 

What is ITPR? 

The Integrated 

Transmission Planning 

and Regulation (ITPR) 

project looked at the 

arrangements for 

planning and delivering 

the onshore, offshore 

and cross-border 

electricity transmission 

networks. This was to 

ensure they can 

facilitate coordinated, 

economic and efficient 

development of the 

electricity system in the 

long term. 

 

Given these 

challenges, Ofgem 

made changes to the 

regulatory framework 

based on two key 

objectives: 

1. That the network is 

planned in an 

economic, efficient and 

coordinated way. 

2. That asset delivery is 

efficient, and 

consumers are 

protected from undue 

costs and risks. 
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2 Description of Proposed Modification and its Effects 

2.1 The implementation of modified licence conditions as a result of the 
conclusion of the Integrated Transmission and Planning Regulation (ITPR) 
project has resulted in new obligations for NGET and other STC parties. This 
includes the requirement for NGET to publish a new Network Options report, 
which assesses the wider transmission network investments planned and 
requirements on NGET and other parties to provide necessary information to 
support others in fulfilling their licence obligations. 

2.2 This modification proposal aims to ensure that the revisions to the data and 
information exchange processes required as a result of ITPR are duly 
reflected in Schedule 3. This also includes changes in reference from the 
Seven Year Statement to the Electricity Ten Year Statement as at the start 
of the RIIO-T1 period. 

2.3 The proposed changes are mostly simple name changes and have low 
impact on all parties. 

2.4 There are also subsequent changes required to Section J to replicate the 
definitions added to Schedule 3 for ‘Future Energy Scenarios’ and ‘Network 
Options Assessment and the removal of the redundant ‘Offshore 
Development Information Statement’. 
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3 Impacts & Assessment 

3.1 STC Parties’ Assessments 

3.1.1 National Grid 

National Grid is supportive of Modification Proposal CM058 and has 

completed an Assessment on the Proposed Modification.   

 

The implementation of CM058 would not have any physical impact on 

National Grid Systems or require changes to IS systems.  No additional work 

or monies would be required to implement the proposed change. 

 

3.1.2 Offshore Transmission Owners (OFTOs) 

The OFTOs are supportive of Modification Proposal CM058 and have 

completed an Assessment on the Proposed Modification.   

 

The implementation of CM058 would not have any physical impact on OFTO 

Systems or require changes to IS systems.  No additional work or monies 

would be required to implement the proposed change. 

 

3.1.3 Scottish Hydro Electric Transmission plc (SHET) 

SHET is supportive of Modification Proposal CM058 and have completed an 

Assessment on the Proposed Modification.   

 

The implementation of CM058 would not have any physical impact on SHET 

Systems or require changes to IS systems.  No additional work or monies 

would be required to implement the proposed change. 

3.1.4 SP Transmission Limited (SPT) 

SPT is supportive of Modification Proposal CM058 and have completed an 

Assessment on the Proposed Modification.   

 

The implementation of CM058 would not have any physical impact on SPT 

Systems or require changes to IS systems.  No additional work or monies 

would be required to implement the proposed change. 

 

3.2 Impact on STC/STCPs 

3.2.1  The proposed modification will require changes to Schedule 3: Information 
and Data Exchange Specification to reflect the impact of ITPR which in turn 
obliges the Parties to exchange data and cost information in order to 
deliver the Network Options Assessment. 

 

3.3 Impact on Greenhouse Gas emissions 

3.3.1 The proposed modification will not have a material impact on Greenhouse 

Gas Emissions. 
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3.4 Assessment against STC Objectives  

3.4.1 The STC Modification Panel considers that CM058 would better facilitate the 
STC objective(s): 

(a) efficient discharge of the obligations imposed upon transmission 
licensees by transmission licences and the Act; 

NGET has licence obligations to produce Electricity Ten Year Statement 
(ETYS) and the Network Options Assessment (NOA) report. SPT and SHE 
Transmission have licence obligations to provide the information required by 
NGET to fulfil this licence obligation. 

(c)    facilitating effective competition in the generation and supply of 
electricity, and (so far as consistent therewith) facilitating such 
competition in the distribution of electricity; 

3.5 Impact on core industry documents 

The proposed modification does not impact on any core industry documents. 

 

3.6 Impact on other industry documents 

The proposed modification does not impact on any other industry 

documents. 
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4 Views and Representations 

4.1 Views have been invited from Industry parties upon the Proposed 
Modification CM058.  The Industry Consultation opened on 3 May 2016 and 
closed 15 working days later on 24 May 2016.  

4.2 The STC Modification Panel received no responses during the Industry 
Consultation.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Self-Governance 

This modification 

proposal has been 

agreed to follow the 

self-governance route, 

for which the proposed 

timetable is given. 

Should the Authority 

decide the modification 

is no longer suitable for 

a self-governance 

approach a revised 

timetable will apply 
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5 Proposed Implementation and Transition 

5.1 CM058 has been approved for implementation by the STC Modification 
Panel.  There will be a 15 day appeals window commencing on 30 June 
2016 and closing on 20 July 2016. Subject to any appeals, CM058 will be 
implemented on 25 July 2016. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Panel paper number 

XXX 

Modification Proposal 

Day Month Year 

Version 0.1 

Page 9 of 22 

© ELEXON Limited 

2016 
 

CM058 Modification 

Report 

30 June 2016 

Version 1.0 

Page 9 of 22 

 

 

Annex 1 – Modification Proposal 
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Annex 3 – Legal Text 

 

Schedule 3 
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Section J 

 

“FES Scenarios” means the forecast future generation (listed in order of likely 

operation) and Demand backgrounds to be provided by NGET 

acting as SO which are to be utilised for the purposes of the 

development of the Network Options Assessment; 

 

 

“Network Options  

Assessment” 

means the process and the report produced by NGET (acting 

as SO) in accordance with Standard Condition C27 of its 

Transmission Licence (The Network Options Assessment 

process and reporting requirements); 

 

“Offshore Development 

Information Statement” 

the annual statement prepared by NGET in accordance with 

section D Part One, paragraph 5 and Special Condition C4 of 

the Transmission Licence; 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


