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1. Introductions

Barbara Vest
JESG Independent Chair
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2. Review of the Action Log

Tom Selby
JESG Technical Secretary
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JESG Standing Actions

No

S1

S2

S3

S4

S5

S6

S7

Prepare a commentary / comparison document between the Network Code and
the existing GB arrangements at appropriate stages in the Code development for
each Network Code.

Engage with DECC and Ofgem to ensure appropriate and timely input can be
provided from GB Stakeholders in to the Comitology process.

Continue to review the membership of the JESG and engage additional industry
parties where appropriate.

Provide update on future Network Codes and incentives being developed as and
when appropriate.

If required by the Commission, facilitate an industry-wide read-through of the
Network Codes once they are released by the Commission .

(formerly Open Action 135)

Stakeholders are requested to provide specific example of inconsistent or
problematic definitions in the Network Codes to Ofgem
(natasha.z.smith@ofgem.gov.uk) and DECC (elena.mylona@decc.gsi.gov.uk).

(formerly Open Action 140)

Consider the need for how to best capture stakeholders’ most recent priority
issues before and during the Comitology process, in particular for the RFG, DCC
and CACM Network Codes as the codes develop in the pre-comitology phase.

NGET

JESG Chair
JESG Chair
NGET/Ofgem/DECC

JESG
Chair/Ofgem/DECC

All

DECC
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JESG Actions
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Action Action Lead  Status Update
No Party
152 Arrange another stakeholder group workshop | NGET/ Open |Awaiting new RfG draft
on RfG Network Code following publication of | peccy
the next draft. Ofgem
157 What are the arrangements for stakeholder | NGET Open |Update provided at
engagement in TERRE and/or the Balancing JESG 15 October
Network Code: /slides.
e Will stakeholders be consulted on Balancing
Code amendments?
e Will there be a GB TERRE group?
Will CBAs be published to stakeholders?
158 What products and what gate closure time will | NGET Open |Update provided at
Project Terre use? JESG 15 October
/slides.
163 Invite Simon Reid (GB ENTSO-E Balancing Pilot | NGET Open |Simon has been invited

Project Stakeholder Representative) to a future
JESG meeting to provide an update on the
Balancing Pilot Projects.

to JESG, we will look to
organise an update at

the November meeting.
=

A4
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JESG Actions (continued 1)

Lead Party Status

164 Consider if there should be an obligation to | DECC/ Ongoing | Ofgem and DECC will
publish the volumes of standard/non-| ofgem provide update at
standard balancing products used by the SO. November JESG.

170 Stakeholder request of ‘who’s who’ table for | NGET (BT) | Open An updated list will be
ENCs at NGET following Project provided when
TERRE/Balancing movements of reps information has

settled.
Stakeholders are

invited to contact
europeancodes.electr
icity@nationalgrid.co
m in the  first
instance, and we can
direct your enquiry.

174 Agree date for August 2015 JESG, to be held | NGET/ Open Wednesday 26
in Edinburgh and fit in with Energy UK |Epergy UK August
meetings
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NGET European Network Code (ENC) Structure

lan Pashley

Prepared by:

nationalgrid

europeancodes.electricity@nationalgrid.com

EN
Project Management
and

Coordination

Strategy & External
Engagement Lead:
Bec Thornton
bec.thornton@nationalgrid.com
01926 656386

Programme Management ,
Changes to GB Codes & ENC
Internal Governance Lead:

Paul Wakeley
paul.wakeley@nationalgrid.com
01926 655582

ECCAF* Technical Secretary:

Sara-Lee Kenney
europeancodes.electricity@nationa

Markets and Balancing Development
» ian.pashley@nationalgrid.com
g 01926 653446
©
£
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HVDC
Darren Chan

Igrid.com
saralee.kenney@nationalgrid.com
01926 655883

JESG* Technical Secretary:
Tom Selby

europeancodes.electricity@nationa

Igrid.com
thomas.selby@nationalgrid.com

01926 656450

Internal ENC Coordination:
Sara-Lee Kenney
saralee.kenney@nationalgrid.com
01926 655883
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JESG Actions (continued 2)
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Action No Action

Lead

Party

Status

176 Identify small generators who may benefit | Energy Open
from the Energy UK Seminar on EU Network | UK/
Codes in New Year 2015 NGET/
DECC/
Ofgem
177 Establish the legal status of the ENTSO-E | NGET Open
Operational Handbook




Action 177: nationalgrid
ENTSO-E Operational Handbook Legal Status

Developed by the EU; handed over to ENTSO-E

Collection of ‘operation principles and standards for transmission
system operators in Europe’

Designed to support ‘technical operation of interconnected grids,
special measures & data exchanges’

Handbook is not a legally binding document; does not stem from
Third Package

All definitions used in Network Codes to be defined in Third
Package and regulations arising from it

Link to ENTSO-E Operational Handbook
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3. Update on EU Network Codes

Tom Selby
JESG Technical Secretary



European Electricity Codes Development Status

Drafting / Revisions

2 December 2014

Third Energy Package: Areas for Network Codes

and Guidelines detailed in Articles 8(6) & 18(3) of Regulation 714/2009 (EC)

ENTSO-E Drafting
‘ ACER Review
Revisions following ACER Review

Comitology / Approval

Grid Connection Market Codes

Codes Operation Codes

System

Requirements for
Generators

Demand Connection Forward Capacity
Code Allocation

Prepared by:

nationalgrid

europeancodes.electricity@nationalgrid.co

. Comitology preparations & informal discussig
Redrafting as required by Commission
. Cross-Border Committee

‘ Parliament/Council Approval

Operational
Security

Operational Planning
and Scheduling

Load-Frequency
Control and Reserves

Emergency and
Restoration

Published in OJEU

Reg (EU) No 543/2013
Transparency Reg.

Future ENCs:

indicated as future ENCs, no
timescales advised to date
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Staff Training
and Certification
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European Electricity Codes Development Status: 2 December 2014

6 EC 18 months - 3+ years
months programme 12 months 3 months See note t depending on Code

ACER recommends
ENTSO-E ACER Network Code to EC
develops reviews
Network Network

Member State

Cerliteley mplementation

I=NO)
0 =
Swg
20 o
_<|/_)5
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Z 0
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Code Code Revisions to ACER
Code after revises
Opinion

ACER develops
FWGL
Publication in OJEU

Framework Guideline

>
\ © 2
. . m \ C
Grid Connection " c s o O
O A T T
CACM 3 = . S ®
L ks N »n 3
System Operation ) © R S0
’ m \ CB
. y Y - X
Balancing . =
7’ \\
Developed by EC* ‘\

Preparations and Informal Cross Formal Cross-Border Council & Parliament
Border Committee Discussions Committee Voting Approval

Op Sch & Plan

Commission indicated at Florence Forum

(May 2014) that further drafting was
required to consider these as “Network Prepared by:

Codes” nationalgrid

europeancodes.electricity@nationalgrid.com

* Areas developed by EC follow a different development process and there are no Framework Guidelines.
T Timescales for the stages of Comitology are not specified and under the Commission control
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4. ENTSO-E Balancing Pilot Project
Stakeholder Group & Project TERRE Update

Chris Fox

NGET %
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Balancing Stakeholder Engagement
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Postponement of Project TERRE Workshop

B Recent management change aiming to align Project
TERRE with wider work on NC EB implementation

B Decision to postpone taken to:

® Avoid clash with DECC / Ofgem stakeholder session in
the afternoon

® Allow time to develop a robust and enduring stakeholder
engagement approach rather than ad-hoc workshops

® National Grid’s proposal..
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Balancing Stakeholder Engagement Strategy

B Formation of a Balancing Stakeholder Focus Group

B Purpose:

B To ensure that NG can take GB stakeholders views into
consideration at a WG level in Europe

m To effectively represent GB stakeholder views at ENTSO-E
stakeholder meetings

® To be held on a quarterly basis (in line with ENTSO-E
stakeholder meetings) & more frequently if required

B Standing slot at monthly JESG meetings for brief updates
on WG progress
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Balancing Stakeholder Focus Group

Aim:
m A 2-way forum at which GB stakeholders can be

updated on the issues being discussed at the WG level
and be able to provide input

® Chance for the GB representative at the ENTSO-E
stakeholder group to capture GB stakeholder views on
the agenda of the next meeting and provide updates on
wider EU stakeholder views
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Balancing Stakeholder Focus Group

nationalgrid

Energy
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Balancing Stakeholder Focus Group

nationalgrid
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Balancing Stakeholder Focus Group

nationalgrid

: LECTRICA

TASTHTOE WAKEPET
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Balancing Stakeholder Focus Group

B Meetings to include...

® Energy UK Rep:

® Feedback from the previous ENTSO-E stakeholder meeting
& wider stakeholder views

® Update & discussion on next ENTSO-E stakeholder
meeting agenda

® National Grid:

® Workshop on key WG topics (which may be wider than
Project TERRE):

® Products ® CMO Matching

® Timing & Scheduling m Settlement
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Balancing Stakeholder Focus Group

B First meeting to be held after the next JESG

B Terms of Reference for group to be drawn up ready for

first meeting
20

B Your views on this proposal would be welcome...
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Project TERRE

Chris Fox
NGET
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Project TERRE

® RTE have undertaken PMO role for the length of the
design phase

B Redistribution of work packages now Swissgrid & REE
have joined:

B WP1: TERRE Product — TERNA

® WP2: CMO Matching Process — Swissgrid / RTE
® WP3: Economic Analysis — National Grid

® WP4: Timing & Scheduling — REN

m \WP5: Settlement — REE

m WP6: ATC — RTE / NGIC

B Greek TSO (ADMIE) are in the process of joining
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Project TERRE

® | egal documents all signed by founding TSOs (NG,
RTE, TERNA & REN)

® Still being finalised for REE & Swissgrid
® ADMIE will have to go through same process

® However this should not delay the progression of
design discussions

B Along with the formation of the GB Balancing
Stakeholder Focus Group, the TERRE Project is
looking at organising a specific pan-regional meeting
with all stakeholders around April 2015 — yet to be
confirmed..
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Project TERRE — High level Project Plan

® No change since October update

2013 2014 2015 2016 2017 2018

QL Q2 Q3 Q4 QL Q2 Q3 Q4 QI Q2 Q3 Q4 Q1L Q2 Q3 Q4 QI Q2 Q3 Q4 QL Q2 Q3 Q4

Design
phase

NRA
approval

Decision go
live/ not to
go (under a
CBA)

IT
Implementa
tion

Testing

Go Live

Monitoring
of
economic
variables
(costs,

Possible
volumes,

implementation of
regional model of RR
(2.5yrs after EIF of
NC EB assuming EIF
of end of 2015)

proposal of
modificatio
n of target
model
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Project TERRE — Detailed WP Timelines

B Detailed timelines for design phase as they stand.:

® \WP1: TERRE Product — Approval by Feb 2015

® WP2: CMO Matching Process — Approval by June 2015
® WP3: Economic Analysis — Approval by June 2015

® WP4: Timing & Scheduling — Approval by April 2015

® WP5: Settlement — Approval by March 2015

® \WP6: ATC — Approval by May 2015

B Therefore there should be at least 2 GB Balancing
Stakeholder Focus Group meetings and a ‘pan-
regional’ stakeholder workshop by the end of the design
phase
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TERRE Product

B Scheduled product that can be activated at the start of 15 min
scheduling periods

® Linking consecutive bids within a balancing period under
discussion

- Preparation period = Settled will be the
scheduled blue box

- Ramping period =

+2 — Full Activation Time =
- Min & max quantity =

4- Max auration of Delivery Perioa =

- Deactivation period =

L )

5

D D
1 2 4
@ 0 D \ , ‘ )




nationalgrid
CMO Matching Process

B Algorithmic optimization based on implicit auctions
model

® Work is ongoing looking at algorithm in more detall
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Economic Analysis

® Work Is ongoing to prove the methodology which will
focus on demonstrating social welfare

B ENTSO-E is also defining a standard approach to CBAs

B Once methodology and simulation tool have been
proven, work will progress to do a full simulation to
understand the benefits of the TERRE solution



http://www.shutterstock.com/pic-76516324/stock-photo-background-concept-wordcloud-illustration-of-cost-benefit-analysis-glowing-light.html?src=6Pza2vOdieC3BQdykaqbRg-1-19
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Timing & Scheduling

B Example for delivery period 11:00 to 12:00hrs

10:00 10:10 10:15 10:25 10:30 10:30 11:00 12:00
| | | | | | | |

Intraday : ' : :
Gate Intraday Schedulling + Terre Tendering Terre Result

Closing Update of National Gate [Meeds and Communications Interconnedi on Mational Units .
Tirme Baladng Orders Orders) Teme Algorithm iar: CMOL uprdate Schedulling update Activati on Delive ry Period

B \Work is on going to investigate whether this fits with
TSOs current market arrangements

B | ooking at possibility of TERRE solution automatically
scheduling I/Cs
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Settlement & ATC

B Work packages still at an early stage due to
dependencies with other work packages

® Hope to have more information for January workshop
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5. Feedback on JESG Technical Workshop on
Emergency and Restoration Network Code
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Background

B A two-day Technical Workshop on the ENTSO-E Draft
Emergency and Restoration Network Code was held
on 3 and 4 November, to inform the GB Stakeholder
position for the ENTSO-E public consultation.

B A summary of the key issues can be downloaded from
the JESG website:


http://www2.nationalgrid.com/WorkArea/DownloadAsset.aspx?id=37468
http://www2.nationalgrid.com/WorkArea/DownloadAsset.aspx?id=37468

nationalgrid
Emergency and Restoration Code Process

Dec / Jan
12 November I Further ‘mini-
Second ENTSO-E Public I consultation’ pn Market
Workshop (Brussels) Interactions
ENTSO-E Dralting
ACER :
A M J A S O N I J F M Review Comitology
2014 I 2015
9 July I
First ENTSO-E public
workshop (Brussels) I " ’
ecember
Deadline for Consultation
I Comments
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Submitting Consultation Responses

B Responses must be submitted via the ENTSO-E
Consultation platform to be considered by ENTSO-E

O
® Closing Time: “2014-12-08 00:00:00"
®je.11pm (GMT) 7 December 2014.

® There is an excel template available to download and
complete, which you can then upload with your
comments.


https://www.entsoe.eu/consultations

Clarification of the closing date

nationalgrid

Courtesy of Marta Krajewska, Energy UK

B ENTSO-E published a
rectification that the ER
consultation closes on
Monday (8.12) at midnight (so
technically on Tuesday at
00:00), which means that all
the contributions submitted on
Monday will be accepted.

B The consultation tool is not
“smart” enough to turn off by
itself and requires some
*human” assistance to close
the consultation. | have been
reassured that nobody would
switch the off button before
the end of Monday.

From: < >

Date: Thursday, 27 November 2014

Subject: Clarification on closing date of the
consultation

To:

Dear respondent to the consultation on NC
Emergency and Restoration,

The closing date for the consultation is set on the
evening of December 8 at midnight. This means
we will accept all contributions submitted on
Monday 8 December. Do not hesitate to contact
us directly for further explanations.

Best regards,

The Emergency and Restoration network code
drafting team

37
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B Scope and ambition. The Code Is not a pan-European
plan, but rather a loosely linked collection of each TSOs
plans. Does this solve the problem?

B Appeals and derogations. There is no route to appeal
or seek a derogation from a decision under the Code

B NRA Approval. All decisions taken after the Code has
entered in to force should be subject to NRA approval.

B Significant Grid User. As drafted this includes
domestic customers providing DSR which seems
onerous.
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B Type A generators. Requirements on Type A
generators are potentially onerous, unworkable and
disproportionate.

B Practical Issues. It is not clear how the plans would
work with a large quantity of domestic generation and
demand which may be in scope.

B Timescales. The Code lacks timescales for
development and review of plans.

® Potentially costly areas for GB. We do not currently
has automatic high frequency control, or an automatic
scheme against voltage collapse. To provide them will
be costly with limited benefit.
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B Compliance. The compliance process and the
timescales are not justified and will be potentially
onerous and costly to comply with.

B Market Interaction (see next steps). The article is
Incomplete. The following are needed in the framework:
triggers for suspension, the NRA approval of
parameters for suspension, the process and
mechanisms during suspension, and the process for
reinstatement of market rules.
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Next Steps

B ENTSO-E have indicated a ‘mini-consultation’ will be
held on the revised Market Interaction Chapter:

B ENTSO-E Workshop, Brussels, Thursday 8 January

B JESG Technical Workshop on Market Interaction Chapter
® Friday 9 January, 10:00 — 14:00

® Elexon, London

B Further information will be circulated in the Weekly
Update
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6. Update on EU Balancing Network Code
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Natasha Smith
Ofgem
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Making a positive difference
for energy consumers

Electricity Balancing
Ofgem slides for December JESG meeting

Grendon Thompson
03/12/14



ofgem iz Electricity Balancing
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ACER/NRA
concerns re;:
current NC text

GB stakeholder
inputs
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ofgem iz Electricity Balancing
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Process to finalise
the network code

GB stakeholder
inputs
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Of em Making a positive difference
for energy consumers

Electricity Balancing

Process to finalise
the network code

Main ACER/NRA
concerns re;:
current NC text

v




of em Making a positive difference
for energy consumers

Ofgem contact details:

Grendon Thompson
Grendon.Thompson@Ofgem.gov.uk

0207 901 1899
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of em Making a positive difference
for energy consumers

Ofgem is the Office of Gas and Electricity Markets.

Our priority is to protect and to make a positive
difference for all energy consumers. We work to
promote value for money, security of supply and
sustainability for present and future generations.
We do this through the supervision and
development of markets, regulation and the
delivery of government schemes.

We work effectively with, but independently

of, government, the energy industry and other
stakeholders. We do so within a legal framework
determined by the UK government and the
European Union.

www.ofgem.gov.uk
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/. Forthcoming Events

Tom Selby
JESG Technical Secretary
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Forthcoming Events — ENTSO-E

B Consultation on the ER Network Code

B Deadline 8 December

® ER Network Code ‘Mini Consultation’ expected January 2015

B Market Suspension and Market Restoration rules

WWW.entsoe.eu/news-events/events

50
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Forthcoming Events — ACER

m 9th Public Workshop on REMIT Implementation

B 10 December via Webstream

® REMIT Consultation on List of Organised Market
Places

B Closes 11:00 GMT, 11 December

http://www.acer.europa.eu/Events/

51
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Forthcoming Events - JESG

B Next Scheduled JESG: Tuesday 20 January

http://www?2.nationalgrid.com/UK/Industry-
Information/Electricity-codes/Standing-groups/Joint-
European-standing-group/

52
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JESG Dates 2015

Date Details

Tuesday 20 January

Thursday 19 February DECC/Ofgem Stakeholder Group

Tuesday 17 March

Tuesday 28 April DECC/Ofgem Stakeholder Group

Thursday 21 May (Avoiding Energy UK Board meeting on Tuesday 19t")

Tuesday 16 June

Wednesday 29 July DECC/Ofgem Stakeholder Group

Wednesday 26 August Edinburgh JESG

Tuesday 29 September

Tuesday 20 October DECC/Ofgem Stakeholder Group

Tuesday 17 November

Wednesday 2 December 53
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8. Review of Stakeholder Representation
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Barbara Vest
JESG Independent Chair



Participation of Small Generators

nationalgrid

B Organisations to contact:
® British Photovoltaic Association (BPVA)
B Renewable Energy Association (REA)
B Solar Trade Association (STA)
® British Hydro Association (BHA)
B Sustainable Energy Association (SEA)

®m Citizens Advice
® \Which?

55



JESG 2013-14 nationalgrid

Attendees by
Ol’g anisation ® Trade Association, 13 Vs ™ Power Exchange, 6

B Elexon, 7 I Consultants, 4

B Government, 15 B The Crown Estate, 2

7 meetings held
over the past 12
months

M Press, 1
@ Demand Side Provider,

x 1

TS0, 1
Manufacturer, 1

An average of 26
attendees at each
meeting

ENTSO-E, 1

DNO, 1

184 attendees
overall

56
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9. Any Other Business

Barbara Vest
JESG Independent Chair S
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Afternoon Session

DECC - Ofgem European Stakeholder Meeting




