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CA046 Inclusion Of 
Generator Led Build 
Options Within The 
STC 
This proposal seeks to modify the System Operator - Transmission 
Owner Code (STC) to put in place the appropriate structure to 
facilitate the construction of offshore transmission assets under the 
Generator Led build options. 

The purpose of this document is to assist the Authority in its decision of whether 

to implement the proposed STC Modification. 

 

Published on:  23 January 2013 

 

 

 

The STC Panel recommends: 

CA046 should be implemented as it better facilitates the applicable 

objectives (i), (ii), (iii) and (vi) 
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None identified 
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About this document 

 

Further to the submission of Modification Proposal CA046 and the subsequent 

wider industry consultation that was undertaken by STC Panel, this document is 

addressed and furnished to the Authority in order to assist them in their decision 

whether to implement Modification Proposal CA046.  
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1 Executive Summary 

1.1 In July 20101, Ofgem outlined their intention to consult on providing the 
option for Generator developers to take responsibility for all aspects of 
design, procurement and construction of transmission infrastructure which 
would then be transferred to an appointed Offshore Transmission Owner 
(OFTO) through a competitive tender process.  This ‘Generator build’ option 
was in addition to the ‘OFTO build’ approach which had already been 
proposed by Ofgem. 

1.2 Following Ofgem consultations in August 20102 and November 20103, it was 
agreed to provide OFTO and Generator build options.  It was recognised 
that relevant industry code changes would need to be made to place 
obligations on an offshore Generator that wishes to undertake activities 
otherwise undertaken by an OFTO in order to require that Generators 
construct transmission assets to the standards required of all other OFTOs.  

1.3 The November 2010 consultation also explained that due to the challenging 
timetable for delivery of code changes, Ofgem would prioritise making 
changes to the User facing codes (CUSC and Grid Code) using the 
Secretary of State’s existing powers before they expired on 18 December 
2010.  As such, it was proposed that the STC changes should be 
progressed through normal governance process. 

1.4 CA046 is the corresponding modification to facilitate Generator Build and 
OFTO Build within the STC.   

1.5 A Workgroup was established to investigate the required changes and have 
recommended a number of amendments to the STC and identified STC 
Procedures that require review. 

1.6 An industry consultation was undertaken between 30 November 2012 and 
04 January 2013.  During the consultation period no responses were 
received. 

 

STC Panel Recommendation 

1.5 The STC Panel recommends that STC Modification Proposal CA046 be 
approved for implementation. 

1.6 Should the Authority approve STC M Proposal CA046, it is provisionally 
recommended that the STC be modified 10 days after the Authority decision. 

 

                                                
1
 http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=16&refer=Networks/offtrans/pdc/cdr/Cons2010  

2
 http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=20&refer=Networks/offtrans/pdc/cdr/Cons2010  

3
 http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=85&refer=Networks/offtrans/pdc/cdr/Cons2010  

http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=16&refer=Networks/offtrans/pdc/cdr/Cons2010
http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=20&refer=Networks/offtrans/pdc/cdr/Cons2010
http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=85&refer=Networks/offtrans/pdc/cdr/Cons2010
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2 Why Change? 

2.1 In order to implement the various Generator Led build options, the Authority 
utilised Secretary of State powers to make changes to the Connection and 
Use of System Code (CUSC) and the Grid Code.  These changes placed 
obligations on offshore Generators wishing to undertake activities otherwise 
undertaken by an Offshore Transmission Owner (OFTO). These changes, 
implemented in December 2010, aimed to ensure that transmission assets 
comply with the same standards whether constructed by a Generator or an 
OFTO. 

2.2 The original intention was to progress CUSC, Grid Code and STC changes 
together but aware of the challenging timetable for delivery of code changes, 
the Authority prioritised making changes to the user facing codes under the 
Secretary of State’s existing powers before they expired on 18 December 
2010. 

2.3 As such, changes to the CUSC and Grid Code were progressed ahead of 
amendments to the STC but it was recognised that changes to the STC 
would be required to ensure that the National Grid as System Operator could 
meet the requirements placed upon it by the CUSC and the Grid Code as a 
result of implementing the Generator Led build option on an enduring basis. 

2.4 CA046 is the corresponding STC modification to facilitate Generator Build 
and OFTO Build.  

 

Summary of build options and STC interaction 

2.5 There are two build options for Offshore Transmission under the Enduring 
Regime: 

 Generator Build, the Generator will obtain the connection agreement 
from National Grid and take responsibility for all aspects of design, pre-
construction, procurement and construction of the transmission 
infrastructure.  Once the Generator has completed construction of the 
transmission infrastructure, ownership will be transferred to an OFTO 
who will operate, maintain and decommission the assets. 

 OFTO Build, the Generator will obtain the connection agreement from 
National Grid and undertake high level design and pre-construction 
activities.  The OFTO will then undertake detailed design work and 
procurement with suppliers, negotiate and finalise construction 
contracts, and deliver the build programme. Once the OFTO has 
completed construction and commissioning of the transmission 
infrastructure they will retain ownership and will operate, maintain and 
decommission the assets. 

2.6 When a Generator applies to National Grid for either of these build options, 
they will be treated similar to a User who applies for a transmission 
connection onshore.  The Generator would apply to National Grid under the 
CUSC and this application would be passed to the respective Transmission 
Owner to develop a Connection Offer.  At this point the process would 
change depending on the option chosen by the Generator. 

2.7 If the Generator applied for a Generator Build connection, the Generator 
would be required to meet the obligations within the Grid Code and once 
construction is complete, ownership will be transferred to an OFTO who will 
be required to ensure that the assets meet the obligations under the STC.  It 
should be noted that the obligations for transmission assets within the STC 
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have been replicated within the Grid Code to ensure that transmission 
assets built by the Generator are fit for use. 

2.8 If the Generator applied for OFTO Build, the Generator would be required to 
meet the obligations within the Grid Code and once the high level design 
and pre-construction activities are complete, responsibility will be transferred 
to an OFTO who will be required to carry out the remainder of the build 
programme under the STC. 

2.9 In order to facilitate these build options, the STC needs to be amended to 
recognise that at a ‘Transfer Time’ the transmission assets being built by the 
Generator, that will comprise the offshore transmission network, will be 
transferred to an OFTO.  Until the assets are transferred to an OFTO they 
are subject to the Grid Code, however post transfer they will be subject to 
the STC. 
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3 Solution 

3.1 It is proposed to amend the STC with the proposed changes identified in 
Annex 2.  The objective of these changes is to facilitate the two build 
options; Generator Build and OFTO Build. 

3.2 The proposed changes aim to facilitate the variable point at which the assets 
can transfer to the OFTO as well as ensuring the OFTO has the appropriate 
documentation in place post transfer to satisfy the requirements of the STC. 

3.3 Changes have also been identified to STC Procedures (STCP) 23.1 
(Offshore Party Entry Process) to clarify the process under the two build 
options and, following the due diligence that has been undertaken, it was 
suggested by the Workgroup that 12.1 (Data Exchange Mechanism) needs 
to be reviewed.  Changes to the STCPs will be progressed through the STC 
Procedures modification process separate to the STC modification process. 
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4 Summary of Workgroup Discussions 

4.1 At the January 2012 STC Panel meeting, National Grid Electricity 
Transmission (NGET) presented CA046 proposing that a Workgroup was 
established to examine the inclusion of Generator Led build options within 
the STC. 

4.2 The STC Panel agreed that this issue required further investigation and 
approved the Terms of Reference. 

 

Terms of Reference 

4.3 In addition to the overriding requirement of determining whether the proposal 
better facilitates the applicable STC Objectives, the Workgroup had to 
consider and report on the following specific issues: 

 Consider the changes necessary to facilitate offshore Generator Build 
and OFTO Build options in the STC;  

 Highlight which STC Processes may require change; and 

 Examine the issues experienced in the Transitional Regime and 
determine if those issues have any applicability to the Enduring Regime 
for the Generator Build option. 

4.4 The scope of the Workgroup did not include: 

 Addressing any wider offshore issues that are not related to Generator 
Build and OFTO Build in the Enduring Regime. 

4.5 A copy of the Terms of Reference can be found in Annex 1. 

 

Timescales 

4.6 The Workgroup was initially due to submit a Workgroup Report to the May 
2012 STC Panel.  However, due to the first Workgroup meeting not being 
able to take place until 29 March 2012, the Authority granted an extension to 
allow the Workgroup Report to be submitted to the July 2012 STC Panel. 

4.7 Following the July 2012 STC Panel meeting, it was agreed to progress 
CA046 to the Assessment & Report phase. 

 

Workgroup Discussions 

4.8 The Workgroup reviewed a number of sections within the STC in relation to 
the inclusion of the two build options.  For ease of reference the discussions 
are contained under their respective section headings. 

 

STC Section B - Governance 

4.9 The Workgroup discussed how an OFTO would go through the Party Entry 
Processes if a Generator has opted for one of the two offshore build options.  
It should be noted that under the STC, the proposed drafting refers to 
Offshore Transmission System Development User Works (OTSDUW) which 
covers the two offshore transmission build options. 

4.10 It is expected that the Generator will trigger the competitive tender that will 
be used to select an OFTO at a time consistent with their build choice.  
Depending on when the competitive tender process is triggered, the OFTO 
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will be expected to sign onto the STC Framework Agreement.  Once an 
OFTO has acceded to the Framework Agreement they will be considered a 
Party under the STC but Sections C, D and paragraphs 2.2 and 3 of Section 
G will not apply, unless it has been agreed between the Party 
Representatives, until the date of notification of completion of the Party Entry 
Processes. 

4.11 The Workgroup considered whether it was appropriate that Section C, D and 
paragraphs 2.2 and 3 of Section G did not apply to an OFTO until they had 
completed the Party Entry Process.  The Workgroup agreed that many of the 
obligations did not apply as the transfer of transmission assets from the 
Generator to the OFTO had not yet taken place. 

4.12 Once a Party has acceded to the STC Framework Agreement, there is a 30 
day period for STC Parties to agree the procedures, processes and steps 
required to be taken by the recently acceded Party to comply with their 
obligations under the STC.  These are known as the Party Entry Processes. 

4.13 There was concern noted that if the OFTO is appointed too early or too late 
in the process there could be difficulty in adhering to the 30 days.  Too early 
and it would be difficult to determine the required steps, too late and it would 
be difficult to determine the steps and deliver ahead of OTSUA Transfer 
Time.  The Workgroup recognised that the point at which the competitive 
tender is triggered is outside of the scope of the STC but note that this 
should be highlighted as a risk. 

4.14 The Workgroup suggested to improve the Party Entry Process for OTSDUW, 
STCP 23.1 should be amended to include a timetable that reflects key dates 
related to OTSDUW.  STCP 23.1 currently refers to energisation as the key 
date for becoming a full STC party however, under OTSDUW the OTSUA 
Transfer Time date should become the key date. It was agreed that STCP 
23.1 be amended to include a timetable for OTSDUW Party Entry Process. 

 

STC Section C - Transmission Services and Operations 

4.15 The Workgroup noted that, overall; little needs to change in Section C to 
accommodate the build options. The exceptions are an amendment to Part 
One, Paragraph 2.2 and creation of a new paragraph in Part Three. 

4.16 There is a requirement for Part One, Paragraph 2.2 to be amended to 
recognise that a Generator, rather than one of the Transmission Operators, 
may do some transmission system work.  

4.17 Part Three, Paragraph 3.6 is a new paragraph which sets out the 
requirement for Connection Sites and Transmission Interface Sites that are 
subject to an OTSDUW Build Application to enter into an Interface 
Agreement 6 months prior to the Offshore Transmission System User Asset 
(OTSUA) Transfer Time. The proposed drafting was trying to put some 
structure around the submission of the Interface Agreement for those sites 
subject to an OTSDUW Build Application but the drafting does allow for the 6 
month timeline to be revised as long as the Interface Agreements are in 
place ahead of the OTSUA Transfer Time. 

4.18 The Workgroup questioned whether this timeline applies to Connection Sites 
and Transmission Interface Sites that are not subject to an OTSDUW Build 
Application.  There are requirements currently within the TO Construction 
Agreement (TOCA), Proforma C, paragraphs 2.22 and 2.21 which require 
submission of the Interface Agreement and Transmission Interface 
Agreement no later than 6 months prior to the Completion Date. 
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STC Section D - Planning Co-ordination 

4.19 It was noted that Part One, Paragraph 2.11 is a new section to cater for 
projects which are being built in phases.  The Workgroup recognised that 
phased construction is part of a recent Ofgem consultation4 but note that the 
changes in Paragraph 2.11 should cover the documentation that needs to be 
amended following extension of the network. 

4.20 In Part Two, Paragraph 2.1.1 additional text has been inserted into the 
definition for ‘Construction Project’ to accommodate OTSDUW Build 
projects. 

4.21 The User will be required, under CUSC Schedule 2 Exhibit 3A (Offshore 
Construction Agreement) paragraph 17.4, to provide information for 
completion of documentation such as  the Connection Site Specification 
(CSS), Services Capability Specification (SCS) and Transmission Interface 
Site Specification (TISS) to National Grid.  National Grid then passes this 
information over to the OFTO through the NGET Connection Application 
when they are appointed as an OFTO.  The OFTO will then be required to 
submit these documents in their final form to National Grid in accordance 
with the new obligations in the STC and then confirm that they are in place 
as part of their Completion Report, which will also be submitted to NGET.   

4.22 The Workgroup considered Construction Planning Assumptions, the details 
of which are set out in Part Two, Paragraph 3. Part Two, Paragraph 3.11 
assumes, where the Generator is undertaking OTSDUW, National Grid will 
not provide Construction Planning Assumptions to the Generator, but they 
may need to provide them to the onshore TO. The Workgroup suggested 
rewording the section to say National Grid is not offering Construction 
Planning Assumptions to the User undertaking OTSDUW. 

4.23 Part Two, Paragraph 4.3A has been added to accommodate the submission 
of an OTSDUW Completion Report. The Workgroup queried whether the 
Site Specific Arrangements would be captured in the OTSDUW Completion 
Report. It was suggested that the TISS or CSS would contain this 
information. 

4.24 It was questioned where the TISS sits under OTSDUW. It was explained that 
the Generator, under the CUSC and Grid Code, would now complete 
activities normally completed by the OFTO under the STC, until OTSUA 
Transfer Time where they will move across to the OFTO who will follow the 
process in the STC and submit final versions of documents, such as the 
TISS, to National Grid. 

4.25 Part Two, Paragraphs 4.5A and 4.8 state the requirement for a TO to 
produce the OTSDUW Completion Report, where construction has taken 
place at the Interface Site, to reflect the information in the OTSDUW Build 
Application, and the timeline for submission of the report. 

4.26 The Workgroup expressed concerns that the OFTO could dispute the 
information NGET sends them, information which NGET receives from the 
Generator undertaking OTSDUW. Part Two, Paragraph 5.2 explains that 
disputes relating to an OTSDUW Completion Report can be referred to the 
Authority in accordance with Section H.   

4.27 A minor change was drafted for Part Two, Paragraph 7.1.1 which requires 
each Party to provide all advice and assistance reasonably requested by 

                                                
4
 http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=45&refer=Networks/offtrans/pdc/cdr/2012  

http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=45&refer=Networks/offtrans/pdc/cdr/2012
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another Party to enable it adequately to assess the implications of making a 
modification to any OTSDUW. 

4.28 Changes have been proposed to Part Two, Paragraph 11.1 which would 
require items in 11.1.1 to 11.1.7 to be submitted 6 months prior to the 
proposed OTSUA Transfer Time, or in any event by the OTSUA Transfer 
Time.  This includes elements such as Safety Rules and identifying Safety 
Coordinators.  The Workgroup recognised that these timescales could prove 
challenging as the OTSUA Transfer Time may not be known 6 months 
before but note the flexibility of wording to allow for submission up to the 
OTSUA Transfer Time.   

4.29 Part Two, Paragraphs 14.4 to 14.7 outline the documents National Grid 
receives from the OFTO prior to the OTSUA Transfer Time.   

4.30 The Workgroup discussed how documents, primarily the OTSDUW 
Completion Report, are accepted. The OTSDUW Completion Report is not 
an approved document but rather a collection of documents including the 
items listed in Schedule 9, Appendix S. 

4.31 Part Two, Paragraph 15.1.2 has been amended to clarify that NGET will 
provide the relevant OFTO with the information required to allow them to 
prepare the Site Responsibility Schedule.  

 

STC Section G - General Provisions 

4.32 Paragraphs 2.2.4 and 2.2.5 explain that a TO representative should be 
onsite when works are taking place at the Connection Site.  The Workgroup 
queried whether an OFTO representative should also be on site when the 
Generator is working at the Connection Site. It was suggested that because 
none of section 2.2 applies before the party entry process is complete there 
would not be an OFTO representative present but there would need to be an 
onshore TO representative.  The onshore TO would also be represented 
during the compliance testing and commissioning process, as set in STCP 
19.3 and 19.4. 
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STC Section H - Disputes 

4.33 Throughout the Workgroup discussions the topic of disputes was raised, 
particularly when looking at Section D and the OTSDUW Completion Report. 
Under the current arrangements, any dispute under Section H; 

(i) paragraph 4.3 is referable to the Authority 

(ii) paragraph 4.4 is referable to the Authority where such matters will 
materially affect the dispute party’s ability to develop and maintain an 
efficient transmission system.   

If the matter of the dispute does not fall under one of these two paragraphs 
then the matter can be referred to arbitration.  The proposed drafting deals 
with any OTSDUW Completion Report dispute under paragraph 4.4. 

4.34 There was concern that if a dispute did not go to the Authority but instead 
went to arbitration that this could lead to significant delays before a 
resolution can be achieved. As such, creating a process for referral to an 
independent engineer may be necessary if the dispute would benefit from a 
technical assessment rather than a determination from the Authority.  

4.35 It was suggested that, in the first instance, disputes should be referred to the 
Authority and if they cannot make a determination due to the non-materiality 
of the dispute, then the dispute could be taken to an Independent Engineer 
to resolve if the non-material issue was of a technical nature. 

4.36 There is not currently a process within the STC for referring a disputed 
matter to an Independent Engineer and if a process was created it would 
only apply for OTSDUW and not onshore transmission disputes. 

QUESTION: Would it be beneficial to have OTSDUW Completion Report 
disputes that cannot be referred to the Authority being referred to an 
Independent Engineer rather than Arbitration? 

QUESTION: Given the nature of the information being provided to the OFTO 
under OTSDUW, should an OFTO be able to expressly dispute the 
connection application and/or the information provided?  If they are able to 
dispute should this be classed as a dispute falling under 4.3 or 4.4 of Section 
H? 

 

STC Schedule 1 - Code Accession Agreement 

4.37 The Workgroup considered whether the Code Accession Agreement 
(Schedule 1) needed any changes.  It was agreed that as the Generator 
undertaking OTSDUW would not be required to accede to the STC the 
Accession Agreement does not require any changes.  

 

STC Schedule 5 - NGET Connection Applications 

4.38 A new section has been added to Schedule 5 to explain what is required in 
the NGET Connection Application for an OTSDUW build.  

 

STC Schedule 9 - TO Construction Terms 

4.39 Changes to Schedule 9 include the creation of a number of OTSDUW 
related definitions and includes some clarity around which paragraphs are 
not applicable as the User undertaking OTSDUW will have already obtained 
the necessary consents. 
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Outstanding Issues 

4.40 The Workgroup recognised that there are a number of issues that cannot be 
resolved by this group at this point in time.  The following issues have been 
identified by the Workgroup as areas that may require revisiting in the future: 

(a) Commissioning 
The Workgroup is aware that if a Generator is undertaking 
Generator Build they will be constructing transmission assets which 
will eventually be transferred to an OFTO.  However, until the 
assets are transferred to the OFTO they remain under ownership of 
the Generator and, under the Electricity Act 1989, it is a criminal 
offence to participate in the transmission of electricity without a 
licence.  The Generator undertaking the Generator Build option will 
not hold a Transmission Licence and will therefore not be able to 
energise the transmission assets to allow commissioning to take 
place. 
 
This issue is currently being investigated and it is expected that 
changes to the Energy Bill 2012 will address this issue.  It is not 
anticipated that any further changes will be required to the STC as 
a result of the changes but the Workgroup have noted it as an area 
that may require review at a later date. 

(b) Asset Transfer 
The OTSUA Transfer Time, as asset transfer is known in the STC, 
has a number of requirements attached to and it was noted that 
until the point of asset transfer is known it is difficult to have clear 
visibility of subsequent submission dates.  The Workgroup agreed 
that having an asset transfer date as early as possible in the 
process would be very beneficial but recognised that it was outside 
of the scope of this group to be able to set the point in time for 
asset transfer. 

(c) Compliance Testing 
The Workgroup discussed the issue of compliance testing as there 
was concern that compliance testing could be required twice, once 
under the Grid Code and once under the STC.  It was confirmed 
that it is not the intention to have compliance carried out twice. 
 
The Workgroup also recognise the links that this has with 
commissioning and it was noted within the group that an OFTO 
would prefer for commissioning and compliance to be completed 
before asset transfer otherwise there would need to be indemnities 
contained with the tenders and subsequent agreements 

The Workgroup also noted the due diligence review5, undertaken in 
2011, of the Generator Led build options that were implemented for 
the CUSC and Grid Code.  It was identified that STCP 12.1 will 
require review to ensure that it is consistent with the changes that 
were made to DRC Schedule 18 of the Grid Code.  This is work that 
will be undertaken by National Grid outside of this Workgroup. 

                                                
5
 Grid Code Modification F/11 - 

http://www.nationalgrid.com/uk/Electricity/Codes/gridcode/consultationpapers/2011_2/F_11/  

CUSC Modification CMP200 - http://www.nationalgrid.com/NR/rdonlyres/FB2D3BC9-C01A-4BB4-BB61-

A604603E42AD/52413/CMP200FinalModReport10.pdf 

http://www.nationalgrid.com/uk/Electricity/Codes/gridcode/consultationpapers/2011_2/F_11/
http://www.nationalgrid.com/NR/rdonlyres/FB2D3BC9-C01A-4BB4-BB61-A604603E42AD/52413/CMP200FinalModReport10.pdf
http://www.nationalgrid.com/NR/rdonlyres/FB2D3BC9-C01A-4BB4-BB61-A604603E42AD/52413/CMP200FinalModReport10.pdf
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Workgroup Recommendation 

4.41 The Workgroup recommended that the changes to the STC identified in 
Annex 2 should be progressed to Industry Consultation. 
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5 Impact & Assessment 

STC Parties’ Assessments 

5.1 National Grid 

National Grid is supportive of Amendment Proposal CA046, and has carried 
out an assessment of the Amendment Proposal. 

The implementation of CA046 would not have any physical impact on 
National Grid’s Transmission system or require changes to the IS Systems.  
No additional works or monies would be required to implement the proposed 
change.  

5.2 Offshore Transmission Owners (OFTOs) 

The OFTOs are supportive of Amendment Proposal CA046 and do not 
believe the implementation of CA046 will have any physical impact on any 
currently operational Offshore Transmission systems. The change has the 
potential to impact on future projects, although the impact is expected to be 
minimal. It is unlikely to have any material financial, technical or programme 
impact. 

5.3 Scottish Hydro-Electric Transmission Limited (SHETL) 

SHETL is supportive of Amendment Proposal CA046.  The implementation 
of CA046 would not have any physical impact on SHETL’s Transmission 
system or require any changes to the IS systems.   

5.4 SP Transmission Limited (SPT) 

SPT is supportive of Amendment Proposal CA046.  The implementation of 
CA046 would not have any physical impact on SPT’s Transmission system 
or require any changes to the IS systems.   

 

Impact on the System Operator - Transmission Owner Code (STC) 

5.5 CA046 requires amendments to the following parts of the STC: 

  Section B – Governance 

  Section C – Transmission Services and Operations 

  Section D – Planning Coordination 

  Section G – General Provisions 

  Section H – Disputes 

  Section J – Interpretation and Definitions 

  Schedule 5 – NGET Connection Applications 

  Schedule 9 – TO Construction Terms 

5.6 The text required to give effect to the proposal is contained in Annex 2 of this 
document. 

5.7 Changes have also been identified for STCP 12.1 and STCP 23.1.  These 
changes will be progressed under the STCP Modification process. 
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Impact on National Electricity Transmission System (NETS) 

5.8 The proposed changes will not have an adverse impact on the NETS. 

 

Impact on STC Users 

5.9 The proposed modification will introduce Generator Led build options within 
the STC.  These changes will not adversely impact STC Users except to 
provide clarity around the arrangements. 

 

Impact on Greenhouse Gas emissions 

5.10 The proposed changes will not have an impact on Greenhouse Gas 
emissions. 

 

Assessment against STC Objectives  

5.11 The STC Panel considers that CA046 would better facilitate the STC 
objective: 

(i) efficient discharge of the obligations imposed upon transmission 
licensees by transmission licences and the Act; 

Supports the development of the enduring offshore regime through 

the refinement of build options. 

 

(ii) development, maintenance and operation of an efficient, economical 
and co-ordinated system of electricity transmission;. 

Improves the development of an efficient, economical and co-

ordinated system of electricity transmission by providing offshore 

Generators with more control over the design and construction of the 

assets which will connect them to the National Electricity 

Transmission System. 

 

(iii) facilitating effective competition in the generation and supply of 
electricity, and (so far as consistent therewith) facilitating such 
competition in the distribution of electricity; 

Improves flexibility in build choices which allows for increased 

participation in the market which should improve competition. 

 

(iv) protection of the security and quality of supply and safe operation of 
the national electricity transmission system insofar as it related to 
interactions between transmission licensees; 

The proposal is neutral on this objective. 

 

(v) promotion of good industry practice and efficiency in the 
implementation and administration of the arrangements described in 
the STC; 

The proposal is neutral on this objective. 
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(vi) facilitation of access to the national electricity transmission system for 
generation not yet connected to the national electricity transmission 
system or distribution system; and 

Improved facilitation of access by providing offshore Generators with 

more control over the design and construction of the assets which will 

connect them to the National Electricity Transmission System. 

 

(vii) compliance with the Regulation and any relevant legally binding 
decisions of the European Commission and/or the Agency for the Co-
operation of Energy Regulators. 

The proposal is neutral on this objective. 

 

Impact on core industry documents 

5.12 The proposed modification does not impact on any core industry documents. 

 

Impact on other industry documents 

5.13 The proposed modification does not impact on any other industry 
documents. 

 

Implementation 

5.14 The STC Panel proposes CA046 should be implemented 10 business days 
after an Authority decision. 
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6 Consultation Responses 

6.1 The STC Panel has consulted with the industry on this issue. The 
consultation period opened on 30 November 2012 and closed on 04 January 
2013.  There were no responses received during the consultation period. 
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7 Recommendations 

7.1 The STC Panel recommends that STC Amendment Proposal CA046 be 
approved for implementation. 

7.2 Should the Authority approve STC Amendment Proposal CA046, it is 
provisionally recommended that the STC be modified 10 days after the 
Authority decision. 

7.3 The following timeline is suggested for progressing CA046: 

 

Draft Proposed Amendment Report circulated to STC Panel (including 

draft Impact Assessments) 

20 November 2012 

November 2012 STC Panel meeting - Panel to approve impact 

assessments and for CA046 to go out to consultation 

28 November 2012 

Consultation published  30 November 2012 

Consultation closes (extended from 20 days due to Christmas period) 4 January 2013 

NGET circulate responses to STC Panel for consideration 7 – 21 January 2013 

Draft Amendment Report circulated to STC Panel 23 January 2013 

January 2013 STC Panel meeting - Panel to approve CA046 for 

submission to the Authority 

30 January 2013 

Amendment Report submitted to the Authority 06 February 2013 
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Annex 1 - Terms of Reference 
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Annex 2 - Proposed Legal Text 

This section contains the proposed legal text to give effect to changes identified. 

The proposed new text is in red. 
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