
 
 

STCP Modification Proposal Form 
 

PM067 STCP24-1 
 

1. Title of Modification Proposal 

Revenue Forecast Information Provision 

2. Description of the Proposed Modification  

The data exchange process between NGET and other TOs, which is required so that NGET 
can regularly publish the forecast annual revenue for all TOs for a five year period once in 
each quarter. 

3. Description of Issue or Defect that Proposed Modification seeks to Address  

This change seeks to implement the necessary STC process to facilitate the implementation 
of CUSC CMP 206 proposed by Haven Power. 

4. Impact on the STC  

New STC process for quarterly information provision 

5. Impact on other frameworks e.g. CUSC, BSC  

Linked to CUSC Modification 206 

6. Impact on Core Industry Documentation  

None identified 

7. Impact on Computer Systems and Processes used by STC Parties  

This would be a new process for information provision for all TOs 

8. Details of any Related Modifications to Other Industry Codes  

CUSC Modification 206 - Requirement for National Grid Electricity Transmission to provide 
and update year ahead TNUoS 



 
 

9. Justification for Proposed Modification with Reference to Applicable STC 
Objectives  

STC Objectives 

(a) efficient discharge of the obligations imposed upon transmission licensees by 
transmission licences and the Act;  

 The proposed changes are neutral to this objective. 
 
(b) development, maintenance and operation of an efficient, economical and co-

ordinated system of electricity transmission; 
 The proposed changes are neutral to this objective. 
 
(c)  facilitating effective competition in the generation and supply of electricity, and 

(so far as consistent therewith) facilitating such competition in the distribution of 
electricity;  

        Improves both the transparency and predictability of TNUoS charges for customers,   
        this will enable customers to make efficient decisions on pricing structures which 
  will improve competition and ultimately benefit the end consumer. 

(d) protection of the security and quality of supply and safe operation of the national 
electricity transmission system insofar as it related to interactions between 
transmission licensees; 

 The proposed changes are neutral to this objective. 

(e) promotion of good industry practice and efficiency in the implementation and 
administration of the arrangements described in the STC; and 

 The proposed changes are neutral to this objective. 
 
(f) facilitation of access to the national electricity transmission system for 

generation not yet connected to the national electricity transmission system or 
distribution system. 

     The proposed changes are neutral to this objective. 
 

 
 
 

Details of Proposer 
Organisation’s Name National Grid Electricity Transmission plc  

Capacity in which the 
Modification is being proposed 

(i.e. STC Party or other Party as 
designated by the Authority pursuant to 

STC section B7.2.2.1 (b)) 

STC Party 

Details of Proposer’s Representative 
Name 

Organisation 
Telephone Number 

Email Address 

Damien McCluskey 
National Grid Electricity Transmission plc 
01926 656034 
damien.mccluskey@nationalgrid.com    

Details of Representative’s Alternate 
Name 

Organisation 
Telephone Number 

Email Address 

Audrey Ramsay 
National Grid Electricity Transmission plc 
01189 363633 
audrey.ramsay@nationalgrid.com 



 
 

Attachments (Yes/No): Yes 

 
 
Notes: 

 
1. Those wishing to propose a Modification to the STC should do so by filling in this “Modification 

Proposal Form” that is based on the provisions contained in Section 7.2 of the STC.  
 
2. The Modification Panel Secretary will check that the form has been completed, in accordance 

with the requirements of the STC, prior to submitting it to the Modification Panel.  If the 
Modification Panel Secretary accepts the Modification Proposal form as complete, then she/he 
will write back to the Proposer informing them of the reference number for the Modification 
Proposal and the date on which the Committee will consider the Proposal.  If, in the opinion of 
the Modification Panel Secretary, the form fails to provide the information required in the STC, 
then he/she may reject the Proposal. The Modification Panel Secretary will inform the 
Proposer of the rejection and report the matter to the Modification Panel at their next meeting.  
The Modification Panel can reverse the Modification Panel Secretary’s decision and if this 
happens the Modification Panel Secretary will inform the Proposer. 

 
The completed form should be returned to: 
 
Lucy Hudson 
STC Modification Panel Secretary 
Regulatory Frameworks 
National Grid  
National Grid House 
Warwick Technology Park 
Gallows Hill 
Warwick, CV34 6DA 
 
Or via e-mail to: Lucy.Hudson@nationalgrid.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

Appendix A 
 

STCP24-1 Revenue Forecast Information 
Provision 
 

STC Procedure Document Authorisation 

Company Name of Party 
Representative 

Signature Date 

National Grid 
Electricity Transmission 
plc 

   

SP Transmission Ltd    

Scottish Hydro-Electric 

Transmission Ltd 
   

Transmission Capital    

 

STC Procedure Change Control History 
 
Issue 1   

 

 

 

 



 
 

1 Introduction  

1.1 Scope 

1.1.1 This document describes the data exchange process between NGET and other 
TOs, which is required so that NGET can regularly publish the forecast annual 
revenue for all TOs for a five year period once in each quarter. 

• This procedure applies to all TOs  

• The procedure applies from the implementation date of CUSC modification 
 CMP206 - Requirement for National Grid Electricity Transmission to provide and 
 update year ahead TNUoS 

 

1.2  Objectives  

1.2.1 The objective of this document is to provide for an effective data exchange between 
NGET and other TOs to enable NGET to regularly publish the forecast revenues of 
each TO for the next five years, on a quarterly basis, so that parties that pay TNUoS 
charges can understand future changes. 

1.2.2 To meet this objective, this document specifies the following: 

• the responsibilities of NGET and other TOs in relation to data provision, related to 
the forecast of revenue; and 

• the lines of communication to be used.  

 

2 Key Definitions and Interpretation 

2.1 For the purposes of STCP24-1: 

2.1.1 Transmission Owner (TO) means the holder of an Electricity Transmission Licence 
under the authority of the Gas and Electricity Markets Authority (GEMA) pursuant to 
the Utilities Act 2000. 

2.1.2 Licence Terms are the specific revenue items from the Transmission Owner 
Electricity Transportation Licence describing its allowed transmission revenue e.g. 
Revenue Correction (Kt ). 

 

3 Procedure 

3.1 Overview of Revenue Forecast Publication Process  

3.1.1 An overview of the interfaces between NGET and other TOs is represented in the 
swim lane diagram in Appendix A. 

 

3.2 Forecast Revenue Information 

3.2.1 As part of the GB Transmission quarterly forecast of total revenues, it is necessary 
for all the other TOs in GB to provide NGET with certain detailed information in 
order to enable the publication of the forecast revenue for all TOs. 

3.2.2 The data required for the forecast are the values of the specific Licence Terms for 
each TO and are to be provided utilising the template, Appendix B. 

3.2.3 Each TO will separately forecast their expected revenue over each year for the next 
five financial years on a constant price basis (current prices). 

3.2.4 NGET will, as part of the published report, provide a view of inflation. 

3.2.5 All financial values will be supplied to the nearest £100k. 



 
 

3.2.6 A narrative for the forecast figures will be provided by each TO. 

3.2.7 Each TO will provide contact details with respect to answering any query with 
regards to their data. 

3.2.8 NGET shall provide all necessary assistance in response to any reasonable query 
from the other TOs regarding the publication of the data. 

3.2.9 Each TO shall provide all necessary assistance in response to any reasonable 
query from NGET regarding the data submitted by that TO. 

 

3.3 Publication 

3.3.1 NGET will use reasonable endeavours to collate and publish the forecast revenues 
on the NGET website by the end of the following months - January, April, July and 
October. 

3.3.2 The forecast revenue information specific to each TO will be separately detailed 
within the report and will include the narrative on changes provided by the TO. 

3.3.3 NGET will produce a Forecast Revenue summary split by England & Wales, 
Scotland and Offshore for existing TOs. 

3.4.3 NGET shall, where possible, provide a forecast of future revenues for each potential 
future TO within the report. 

3.5.3 NGET will provide, where possible, an expected ‘go-live’ date for potential future 
TOs within the report 

 

3.4 Timescales 

3.4.1 Each TO is required to provide the forecast revenue data and narrative by e-mail no 
later than the close of the 5

th
 business day of the start of each quarter (i.e. January, 

April, July, October). 

3.4.2 Where additional information is required for future Revenue forecast reports, NGET 
will endeavour to provide 30 days notice before a formal request is made. 

3.4.3 Each TO will endeavour to provide any additional data requested by e-mail within 30 
days of receipt of the data request or within timescales agreed by both NGET and 
the TO. 

 

4 Use of Substitute Data 

4.1.1 Where no data is provided by the TO, NGET shall use, for the purposes of GB 
forecast revenue, substitute data. 

4.1.2 NGET shall indicate, within the published report, that no data has been received 
and that substitute data has been used and how that data has been derived. 

 



 
 

Appendix A: Overview of Data exchange for Quarterly five 
year revenue forecasts 
Note that the Process Diagrams shown in this Appendix A are for information only.  In the 
event of any contradiction between the process represented in this Appendix and the process 
described elsewhere in this STCP, then the text elsewhere in this STCP shall prevail.

External NGET TO

STCP xx-1  Data Exchange for Quarterly Five year Revenue Forecast

NGET receives the forecast 
revenue information and narrative 

by e-mail on the template

TO sends the 5 year forecast 
revenue and narrative by e-mail 

to NGET

NGET publishes 5 year 
Forecast Revenue report 

on NGET Website

TO provides all necessary 
assistance to respond to any 

reasonable query from NGET 

regarding data submitted

NGET collates all the 
received data

TO informed that the report is 
published

Customers can view the report 

on NGET Website



 
 

 
 

Appendix B: Revenue Forecast Template 

  

    

Regulatory 
Year 

      
  

Description Licence 
Term 

Year 1 Year 2 Year 3 Year 4 Year 5 Notes & Assumptions 

A - Revenue Items               

[Revenue Item 1] - A1              e.g. Base Revenue 

[Revenue Item 2] - A2              e.g. Equity issuance costs 

[Revenue Item 3] - A3              

[Revenue Item 4] - A4               

[Revenue Item 5] - A5              e.g. Correction Factor (Kt) 

Revenue Items Total   0 0 0 0 0  At = A1 + A2 + A3 +A4 +A5 

                

B - Incentive Items               

[Incentive item 1] - B1             e.g. reliability incentive 

[Incentive item 2] - B2             
 e.g. Quality of service incentive 
adjustment 

[Incentive Item 3] - B3               
[Incentive item 4] - B4               

[Incentive item 5] - B5               

Incentive Items Total   0 0 0 0 0  Bt = B1 + B2 + B3 + B4 + B5 

                

C - Allowed Pass through items               

[Pass through Items 1] - C1             
e.g. EU Inter-TSO compensation 
participation 

[Pass through Items 2] - C2             
 e.g. Pass-Through Business 
Rates 

[Pass through Items 3] - C3              e.g. Pass-Through Licence Fees 

[Pass through Items 4] - C4               



 
 

 
 

[Pass through Items 5] - C5               

Pass Through Items Total   0 0 0 0 0  Ct = C1 + C2 + C3 + C4 + C5 

                

D - Uncertainty Mechanism Items               

[Uncertainty item 1] - D1               

[Uncertainty item 2] - D2               

[Uncertainty item 3] - D3               

[Uncertainty item 4] - D4               

[Uncertainty item 5] - D5               
Uncertainty Mechanism Items Total   0 0 0 0 0  Dt = D1 + D2 + D3 + D4 + D5 

                

E - Miscellaneous Items             grouped low value items 

                

Total to Recover   0 0 0 0 0  Total = At+ Bt+ Ct+ Dt+ E 

                
Notes:  

1. All values are to be in current base year values. 

2. Descriptions and terms are the individual TO’s licence terms and should overwrite the placeholders in [ ]  

3. Additional lines should be added where necessary by the TO. 

           

 

 

 

 

 

 



 
 

 
 

Appendix C: Abbreviations & Definitions 

Abbreviations 
NGET National Grid Electricity Transmission 
STC System Operator –Transmission Owner Code  
STCP System Operator –Transmission Owner Code Procedure 
TO Transmission Owner 
 

Definitions  
 
STC definitions used: 
Financial Year 
GB Transmission System 
NGET 
Party 
 
Transmission Licensee 
Transmission Owner 
User 
 
 

 


