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CA044 Clarification of 
STC Party & Party 
Representatives 
Responsibilities 

 

 This proposal seeks to modify the System Operator 
Transmission Owner Code (STC) Section B to clarify the 
responsibilities of Party Representatives and to ensure the 
correct defined terms of Party/Parties/Party Representatives 
are being utilised.  
  
 

 

 This document assists the Authority in their decision of whether to 

implement the above modification. 

 

Published on:  13th December 2011 

 

 

 

 

 

The STC Committee recommends:  

that STC Proposed Amendment CA044 be approved for 

implementation 

 

 

 

High Impact: 

None identified 

 

 

 

Medium Impact: 

None identified 

 

 

 

Low Impact: 

Existing signatories to the STC 

 

 

What stage is this 

document at? 

Stage 03: Amendment Report 

System Operator Transmission Owner Code 
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01 
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02 
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Amendment Report 

03 
Amendment 
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About this document 

 
Further to the submission of Amendment Proposal CA044 and the subsequent 
wider industry consultation that was undertaken by STC Committee, this document 
is addressed and furnished to the Authority in order to assist them in their decision 
whether to implement Amendment Proposal CA044.  

 

Document Control 

 

Version Date Author Change Reference 

0.1 15 Nov 2011 National Grid Draft Initial Amendment Report for 

STC Committee   

0.2 28 Nov 2011 National Grid Section 2.2 amended following 

comments from Ofgem, and re-

circulated to STC Committee on 28 

Nov 2011 

1.0 30 Nov 2011 STC 

Committee 

Proposed Amendment Report for 

Industry Consultation 

2.0 13 Dec 2011 STC 

Committee 

Draft Amendment Report for 

Authority submission 

 

Document Location 

 

National Grid Website: 

 

National Grid: System Operator - Transmission Owner Code 
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1 Executive Summary 

1.1 Following the accession of Offshore Transmission Owners (OFTOs) to the 
STC, they may elect two persons to the STC Committee to act as Party 
Representatives, representing the collective OFTO view.  Currently, the STC 
does not define Party Representative duties, therefore to ensure clarity of 
the role it is proposed to introduce this. 

1.2 Additionally, since the accession of OFTOs, the correct defined terms for 
Party/Parties/Party Representatives within Section B have been reviewed as 
they are no longer interchangeable.  For clarity, it is proposed to update a 
number of the Party/Parties/Party Representatives references. 

1.3 STC Amendment Proposal CA044 was proposed by NGET and was formally 
submitted to the STC Committee meeting on 28th June 2011. 

1.4 Following consideration, the STC Committee agreed that Proposed 
Amendment CA044 should proceed directly to the Assessment and Report 
Phase on 26th July 2011. 

 

STC Committee Recommendation 

1.5 The STC Committee provisionally recommends that STC Amendment 
Proposal CA044 be approved for implementation. 

1.6 Should the Authority approve STC Amendment Proposal CA044, it is 
provisionally recommended that the STC be modified 5 days after the 
Authority decision. 

.
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2 Description of Proposed Modification and its Effects 

2.1 This Proposed Amendment seeks to make a number of non-material 
changes to Section B of the STC to provide clarity as a result of the 
accession of OFTOs to the STC. 

2.2 Further to their accession, OFTOs may appoint two persons via an election 
to the STC Committee as Party Representatives.  It is proposed that the 
elected Party Representatives shall represent the OFTOs collectively and, 
as appropriate, inform the Committee of the views of all the OFTOs in 
relation to the functions of the Committee and in particular the amendment of 
the Code. 

2.3 Currently the STC does not define any Party Representative duties.  This 
previously has not been an issue as the onshore Transmission Owner Party 
Representatives only represent themselves.  However, as only two persons 
can be elected to the STC Committee to represent the Offshore 
Transmission Owners collectively, there is a requirement to ensure that the 
role of the OFTO’s Party Representatives is to represent the views of all the 
OFTOs they are acting on behalf of.  The OFTO Party Representatives 
would carry out this role impartially in this respect and therefore not only 
represent the views of the OFTOs who employ them. 

2.4 Since the accession of the OFTOs to the STC, National Grid has reviewed 
references to Party/Parties/Party Representatives within Section B of the 
STC to ensure that the correct defined terms are being utilised. 

2.5 Previously, these terms for transmission companies had been 
interchangeable as an STC Party (signatories to the Framework Agreement) 
was also an STC Party Representative.  This is no longer the case for 
OFTOs.  Although they will be a signatory to the STC, some may not be 
appointed as STC Party Representatives.  For clarity it is proposed to 
update a number of references to Party/Parties/Party Representatives.     

2.6 No Alternative Amendments to CA044 were submitted. 
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3 Impacts & Assessment 

STC Parties’ Assessments 

3.1 National Grid View 

3.1.1 National Grid is supportive of Amendment Proposal CA044, and has carried 
out an Assessment of the Proposed Amendment. 

3.1.2 The implementation of CA044 would not have any physical impact on 
National Grid’s Transmission system or require changes to the IS Systems.  
No additional works or monies would be required to implement the proposed 
change as it the proposal is simply clarification of the contents of the existing 
Section B of the STC.  

3.2 Offshore Transmission Owners (OFTOs) 

3.2.1 The OFTOs are supportive of Amendment Proposal CA044, and have 
completed an Assessment on the Proposed Amendment.  

3.2.2 The implementation of CA044 would not have any physical impact on 
OFTOs System(s) or require changes to IS systems.  

3.3 Scottish Hydro-Electric Transmission Limited (SHETL) 

3.3.1 SHETL is supportive of Amendment Proposal CA044, and have completed 
an Assessment on the Proposed Amendment.  

3.3.2 The implementation of CA044 would not have any physical impact on SHETL 
System(s) or require changes to IS systems.  

3.4 SP Transmission Limited (SPT) 

3.4.1 SPT is supportive of Amendment Proposal CA044, and have completed an 
Assessment on the Proposed Amendment.  

3.4.2 The implementation of CA044 would not have any physical impact on SPT 
System(s) or require changes to IS systems.  

 

Impact on STC/STCPs 

3.5 The proposed modification will require changes to the following part of the 
STC: 

•  Section B - Governance 

3.6 Although Party/Parties/Party Representatives may be referred to within the 
STCPs, it is clear in what context they are being they are used and therefore 
require no amendment.  

 

Impact on Greenhouse Gas emissions 

3.7 The proposed modification will not have an impact on Greenhouse Gas 
Emissions. 
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Assessment against STC Objectives  

3.8 The STC Committee considers that CA044 would better facilitate the STC 
objective(s): 

(a) efficient discharge of the obligations imposed upon transmission 
licensees by transmission licences and the Act;  

 

Clarification of the roles and responsibilities of STC Parties and 

STC Party Representatives should help to improve the 

understanding of each acceded STC party regarding their 

obligations under the transmission licence and the STC. 

 

(e) promotion of good industry practice and efficiency in the          
implementation and administration of the arrangements described 
in the STC;  

 

Clarification of the roles and responsibilities of STC Parties and 

STC Party Representatives should facilitate improved efficiency in 

the implementation and administration of STC arrangements by 

making STC Parties and STC Party Representatives more aware of 

their responsibilities under the STC. 

    

Impact on core industry documents 

3.9 The proposed modification does not impact on any core industry documents. 
 

Impact on other industry documents 

3.10 The proposed modification does not impact on any other industry 
documents.  
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4 Views and Representations 

4.1 Views have been invited from Industry parties upon the Proposed 
Amendment CA044.  The Industry Consultation opened on 30 November 
2011 and closed 5 working days later on 7 December 2011.  

4.2 The STC Committee received 3 responses during the Industry Consultation 
and the following table provides an overview of the representations.  The 
complete representations are attached in Annex 3. 

 

Reference Company Summary of Comments 

CA044-CR-01 EDF Energy • STC Committee membership: would 

like to see a non –TO presence, with 

a numerical balance between TO and 

non-TO parties on the STC 

Committee 

CA044-CR-02 Balfour Beatty Capital • Documentation of information 

dissemination process between OFTO 

Party Reps and the OFTOs they 

represent 

• Contradiction regarding definition of 

‘Group’  in paragraph 6.7.3 and 6.8.1 

describing regarding Code Voting 

process  

• Documentation of voting process   

CA044-CR-03 Transmission Capital • Supportive of modification 

4.3 The STC Committee received 3 responses, all of which were supportive of 
CA044. 

4.4 In response to EDF Energy’s comment, the STC Committee note their 
support for CA044 as well as their additional comments on the composition 
of the STC Committee.  The STC facilitates the relationship between the 
System Operator and the Transmission Owners, and therefore the STC 
Committee does not see the appropriateness of non-TO parties on the STC 
Committee when wider industry views are facilitated through Industry 
Consultation. 

4.5 Addressing the comments from Balfour Beatty Capital regarding information 
dissemination and transparency, the STC Committee recognises the issues 
raised and support improved transparency.  However, the process by which 
OFTOs disseminate information between themselves is an issue is for 
OFTOs to manage.  If it is felt necessary to create and reference a new 
document within the STC, a new Amendment Proposal would need to be 
submitted to STC Committee. 

4.6 The STC Committee note the contradiction in wording identified by Balfour 
Beatty Capital between paragraph 6.7.3 and 6.81.  Although the wording has 
changed in paragraph 6.7.3 as part of this Proposed Amendment, the 
contradiction to which you refer already existed in the previous version of 
Section B.  The comments have highlighted the need to review the Code 
Voting Procedure (6.7) and the Decision (6.8), along with the definition of 
‘Group’.  Unfortunately the original scope of CA044 does not extend to this 
and so will be captured in a future amendment. 
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4.7 To clarify how the Code Voting Process should work, each Party Category 
has 2 Party Representatives, but only 1 vote between them.  The confusion 
in 6.8.1 alludes to a 65% agreement between all OFTOs to inform their Party 
Representative of the group view.  This level of detail is not accounted for in 
the STC.  The 65% agreement referred to is between all the Party 
Representatives rather than all of the ‘Groups’. 
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5 Recommendations 

5.1 The STC Committee recommends that STC Amendment Proposal CA044 
be approved for implementation. 

5.2 Should the Authority approve Amendment Proposal CA044, it is 
recommended that the STC be modified 5 business days after the 
Authority’s decision. 

5.3 The following timeline for progressing CA044 was minuted at the STC 
Committee meeting held on 25th October 2011, and has subsequently been 
amended to reflect updated timescales: 

 

26th July 2011 Amendment Proposal referred to Assessment & Report 

Phase by STC Committee 

18th Oct 2011 NGET to circulate legal text to STC Committee for 

review and comment 

25th Oct 2011 STC Committee to provide comments at Committee 

meeting 

15th Nov 2011 NGET to submit draft Initial Amendment Report to STC 

Committee for Parties to provide their Assessment   

22nd Nov 2011 STC Committee to confirm Assessment and provide 

approval for Proposed Amendment Report to be 

circulated for 5 day consultation, at Committee meeting 

30th Nov 2011 NGET to issue out for 5 day consultation 

7th Dec 2011 5 day consultation closes 

13th Dec 2011 NGET to submit draft Amendment Report to STC 

Committee to consider representations made 

20th Dec 2011 STC Committee to approve draft Amendment Report for 

submission to the Authority at Committee meeting 

20th Dec 2011 NGET to submit Amendment Report to the Authority 
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Annex 1 - Amendment Proposal 
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Annex 2 - Draft Legal Text 

 

The following amendments shall be made at Section B of the STC 
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Annex 3 – Copies of Representations received on the Proposed 
Amendment 

 
This Annex includes copies of any representations received following circulation of 
the Proposed Amendment Report circulated on 30 November 2011, requesting 
comments by close of business on 7 December 2011. 
 

No Company Reference 

1 EDF Energy CA044-CR-01 

2 Balfour Beatty Capital CA044-CR-02 

3 Transmission Capital CA044-CR-03 
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1. If the process of information dissemination is something that sits outside 
the STC, and is independently agreed between the Party Reps and the 
OFTOs, then we think that the STC code should at least refer to this 
document (to be drafted independently amongst OFTOs/Reps) and the 
obligation to adhere to it. 

 
2. In light of the 65% referring to the Party Reps themselves we still believe 

that there is a contradiction regarding the definition of “Group” in clause 
6.7.3 and in clause 6.8.1. Clause 6.7.3 states all the OFTO Party Reps 
combined are one Group. Whereas 6.8.1 implies that each Party Rep, 
individually, should be a “Group” (in order to achieve the 65% consensus 
amongst groups within the Party Category). As there are only two Party 
Reps, a 65% vote is not possible; the outcome should only ever be 0%, 
50% or 100%. And furthermore the Party Reps should not have the power 
to vote on anything that the majority of the OFTOs have not agreed to. In 
other words the outcome should only ever be 0% or 100%. 
 

3. Therefore this also now leads to a similar scenario as for point 1. Where a 
voting document, independent of the STC code, would need to be drafted 
amongst the OFTOs to decide on the Party Rep votes, % agreement etc. 
The STC should at least then refer to this document and the obligation to 
adhere to it.  
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