BSUOS Forecast for Jul-22 nationalgrid

24 month rolling forecast with error bands
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Estimated BSUoS Charge Central (E/MWh)
Jun-22 Jul-22|  Aug-22| Sep-22 Oct-22| Nov-22| Dec-22 Jan-23 Feb-23| Mar-23| Apr-23| May-23 Jun-23 Jul-23|  Aug-23| Sep-23 Oct-23| Nov-23| Dec-23 Jan-24| Feb-24| Mar-24| Apr-24| May-24
Balancing Costs (Central) £m 208.8 232.2 243.9 279.5 294.5 296.6 296.2 303.5 294.0 271.0 227.5 233.2 223.5 228.3 258.4 296.4 321.1 314.1 359.8 289.0 285.2 316.1 303.8 305.9
Balancing Costs (Upper) £m 286.0 314.2 331.1 369.4 387.2 392.8 396.0 405.2 399.8 378.9 3354 344.1 337.6 348.3 389.2 437.8 472.0 473.5 538.4 454.7 460.0 494.8 467.0 477.4
Balancing Costs (Lower) £m 132.3 153.4 161.4 194.2 203.9 203.8 200.6 205.5 189.9 166.1 123.2 124.3 114.1 114.0 138.4 167.9 184.5 173.2 201.3 139.8 131.9 158.9 151.9 150.3
Estimated Internal BSUoS & ESO Incentive £m 31.53 32.58 32.58 31.53 32.58 31.53 32.58 32.58 29.43 32.58 25.65 26.50 25.65 26.50 26.50 25.65 26.50 25.65 26.50 26.50 24.79 26.50 27.08 27.98
ALOMCP £m 0.99 1.02 1.02 0.99 1.02 0.99 1.02 1.02 0.92 1.02 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CMP381 Deferred Costs £m 3.96 4.09 4.09 3.96 4.09 3.96 4.09 4.09 3.69 4.09 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total BSUoS (Central) £m 2453 269.9 281.6 316.0 332.2 333.1 3339 341.2 328.0 308.7 253.2 259.8 249.2 254.9 285.0 322.1 347.7 339.8 386.4 315.5 310.0 342.6 329.5 3324
Total BSUoS (Upper) £m 322.5 351.9 368.8 405.9 424.9 429.3 433.7 442.9 433.8 416.6 361.1 370.7 363.3 374.9 415.8 463.5 498.6 499.2 565.0 481.2 484.8 521.3 492.7 503.9
Total BSUOS (Lower) £m 168.8 191.1 199.1 230.7 241.6 240.3 238.3 243.2 2239 203.8 148.9 150.9 139.8 140.6 165.0 193.6 211.1 198.9 227.9 166.3 156.7 185.4 177.6 176.8
Estimated BSUoS Volume (TWh) 33.00 34.50 32.90 33.80 40.30 43.50 43.10 43.70 38.90 38.70 18.70 17.90 16.60 17.40 16.60 17.00 20.30 21.90 21.70 22.00 19.60 19.50 19.10 18.30
Estimated BSUoS Charge Central (£/MWh) 7.43 7.82 8.56 9.35 8.24 7.66 7.75 7.81 8.43 7.98 13.54 14.51 15.01 14.65 17.17 18.95 17.13 15.52 17.81 14.34 15.82 17.57 17.25 18.16
Estimated BSUoS Charge Upper (£/MWh) 9.77 10.20 11.21 12.01 10.54 9.87 10.06 10.13 11.15 10.76 19.31 20.71 21.89 21.54 25.05 27.27 24.56 22.80 26.04 21.87 24.73 26.73 25.79 27.54
Estimated BSUoS Charge Lower (£/MWHh) 5.11 5.54 6.05 6.82 5.99 5.52 5.53 5.56 5.76 5.27 7.96 8.43 8.42 8.08 9.94 11.39 10.40 9.08 10.50 7.56 7.99 9.51 9.30 9.66

Please note: As a result of the approval of CMP308, BSUoS charges are being removed from Generation from 1 April 2023. Therefore the chargeable volume approximately halves and the BSUoS charge (£/MWh) approximately doubles



Balancing Costs Central Forecast
Breakdown for next 6 months
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BSUoS Forecast for Jul-22 nationalgrid

Balancing Costs
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BSUoS Reform

Forecast for July 2022 is £232 million.

The ESO has recently entered into a bilateral agreement with EDF, for West Burton A to provide additional coal powered generation this
winter if required. This generation will not be available to the open market, and will be dispatched at the request of the ESO.

We are still in talks with other generators so are unable to provide a forecast of costs at this stage. We will provide further information in
due course.

The Balancing Costs model uses the patterns of costs historically which are then adjusted for changes in prices, changes in wind
outturn/forecast to create a baseline which can then be projected forward and shaped based on an understanding of the shaping of costs
through the year.

This is approximately consistent with the forecast produced in May 2022

The forecast was produced based on a forward price curve derived on 6th June 2022

A consistent change in the wholesale electricity forward curve of £ 20% would lead to a change in central forecast over the next 12 months
of approximately + 11%.

No new planned or current outages on interconnectors or Western link.

The new constraint forecast (available on the data portal) has been incorporated as an input to model.

Future year costs were adjusted in the April 2022 forecast in line with the latest results of the Annual Iteration Process (AIP) for the
Electricity System Operator (ESO) under the RIIO-2 network price controls, based on the Ofgem republication on 31 January 2022. The sheet
“SOIAR” in this spreadsheet shows the allowed revenue for 2022/23 and a forecast for future years.

Ofgem have published an update to our ESO allowed revenue for 2023/24 and 2024/25 (SOIARt) and these figures have been included in the
July 2022 forecast.

https://www.ofgem.gov.uk/publications/republication-riio-gd2-and-riio-eso-price-control-financial-model-following-annual-iteration-process-2021

Following discussion at the Steering Group, it was agreed that there was a need for additional activities in this final year in order to maximise
the Loss of Mains risk reduction that the programme can deliver. Activities include supporting generators to undertake initial site compliance
checks and assurance of compliance declarations. Activities are expected to continue a reduction in costs that the ESO incurs through
managing the Loss of Mains risk in other ways.

These assurance and programme close down activities will run through the 2022-23 financial year (rather than ending at the end of August,
which our provisional forecast had accounted for).

As the deadline is August this year we are expecting a last minute push from all DNO’s.

No change since May 2022 forecast.

There is £43.9m deferred to 2022/23. Cost recovery has been included from 3rd May 2022 as per the approval of CMP383. This has been
updated since May 2022 forecast based on the outturn SF data

The BSUoS volume has been changed to reflect the approved status of CMP308. This is applicable from April 2023.

This forecast does not currently contain any allowance for the outcome of CMP361/362 whereby charges would be fixed in advance by the
ESO. Once further detail is known in regards to the outcome of this process we will update our forecast accordingly.


https://www.ofgem.gov.uk/publications/republication-riio-gd2-and-riio-eso-price-control-financial-model-following-annual-iteration-process-2021




