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Contact Details
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Key areas of discussion

The Workgroup discussions are summarised according to agenda items:

Workgroup meeting objective

The Chair introduced the objectives and the Agenda for the Workgroup meeting and explained the
aims and outcomes expected.

Review of Workgroup Consultation responses

The Chair stated a total of 6 responses were received to the Workgroup Consultation.

The outcomes of the Workgroup consultation were briefly outlined by the Chair.

e Out of 6 respondents, 5 support the original proposal better facilitates 1 or more of the applicable
Grid Code objectives (mostly a, b, ¢)

e 1 respondent did not support the proposal

e There was a split between respondents who support the implementation approach (4) and
respondents who did not (2)

e No alternatives were raised

e The majority of the responses advised that CATOs should have the same RES as the incumbent
TO.

¢ One respondent (not present) had suggested Legal text changes

Upon discussion, several Workgroup members were concerned with the ESOs position in terms of the
Proposal and their rationale, one Workgroup member questioned if this modification was a directive from
Ofgem or if the ESO has taken upon himself to do it at this stage. Workgroup felt that the evaluation of the
objectives (a, b and c) in the Proposal form is not clear, and some Workgroup members advised that clarity
is needed around whether the Workgroup is being asked to access the benefits of the CATOs regime to the
baseline and for consumers or if this modification is only intended to introduce the CATO concept to the
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codes as there is a new Legislation coming. The Proposer advised that this modification is intended to
guide the CATOs as they enter the industry and facilitate the Early Competition model within the code
environment, not to advocate for the CATO regime.

It was the Workgroup general view that the Proposer should reassess the modification against the code
objectives, particularly a), b) and c).

A few Workgroup members suggested that the primary Legislation should be passed before the
modification is approved. The Proposer agreed to have the primary legislation in place prior to submitting
the modification. Ofgem representative advised that in his perspective he is very confident that in terms of
the development of the CATO regime, Ofgem has made a clear and strong case, hence the Legislation
being brought forward. He also advised that it would be a worst outcome if the CATO regime is approved,
and we don’t have the changes in the codes to support that.

Workgroup reinforced the need for the Workgroup Report to reflect the fact for the primary Legislation to
pass before Ofgem decides on this modification.

Review of the Legal text

The proposer shared the draft Legal text with the Workgroup, with the comments from the Workgroup
Consultation. Workgroup member advised the Proposer that if they approve the comment and change the
Legal text, they will have to apply the same suggestion throughout the Legal text so is uniform, but also
advised that is the Proposer choice to approve the suggestion or not.

Review of Terms of Reference

Workgroup agreed to add the Term of reference g) Ensure that the proposed Grid Code changes effectively
implement the CATO regime in a proportionate manner adopting minimum necessary change whilst also
ensuring that the new arrangements are future proofed as much as possible.

AOB / Next Steps

The Chair summarised next steps as follows:
e Circulate Proposer Model/Process with the Workgroup by 3" of Workgroup.
e Workgroup to give feedback by the 17" of February.

Action Workgroup  Owner Action Comment Due by Status
number Raised
1 WG4 Proposer  To check with Policy team their ~ NA WG5 Open

understanding from BEIS
regarding the CATO Legislation
and timings

2 WG4 Proposer  Reassess Modification against NA WG5 Open
the Code objectives

3 WG4 Chair Send Terms of Reference NA 30/03/2023 Open
amendment for Panel approval
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