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CMP397: Modification process & timetable
Consequential e
changes required to T T T e,
CUSC Exhibits B&D e
to reflect CMP316
(Co-located
Generation Sites)

Overview: CMP316 makes changes to Section 14
of the CUSC. CMP397 facilitates CMP316 and
proposes consequential changes to CUSC Exhibits
B&D

Draft Modification Report
17 November 2022

Final Modification Report
07 December 2022

Implementation
01 April 2024

Have 5 minutes? Read our Executive summary
Have 20 minutes? Read the full Code Administrator Consultation
Have 30 minutes? Read the full Code Administrator Consultation and Annexes.

Status summary: We are now consulting on this proposed change.

This modification is expected to have a: Low impact
to Co-located Generators and ESO

Governance route |Standard Governance modification to proceed to Code Administrator
Consultation

Who can Italk to |Proposer: Code Administrator Contact:
about the change? Nicola White Paul Mullen
nicola.white@nationalgrideso.com | Paul.j.mullen@nationalgrideso.com

07977 021708 07794 537028
How do | Send your response proforma to cusc.team@nationalgrideso.com by
respond? 5pm on 01 November 2022
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Executive summary

CMP316 makes changes to Section 14 of the CUSC. CMP397 facilitates CMP316 and
proposes consequential changes to CUSC Exhibits B & D.

What is the issue?

CMP316 was raised by the ESO on 16 April 2019 to change Section 14 of the CUSC to
update the TNUoOS charging methodology for co-located generation sites. To facilitate and
ensure consistency with the changes proposed by the CMP316 solution, consequential
changes to CUSC Exhibits B & D are also required with the changes proposed by CMP316
solution.

Proposer’s solution:

In the Proposer’s view CMP316 seeks to add a new formula, within Section 14 of the
CUSC to the TNUo0S methodology to calculate wider locational charges proportionally by
technology type to the Power Station’s Transmission Entry Capacity (TEC) using
Maximum Capacity (as defined in the Grid Code) for each technology type Balancing
Mechanism Unit (BMU) — the aim being to further improve cost reflectivity in charges.

Should CMP316 be approved, the Proposer has raised CMP397 to address the
necessary changes, (outside of Section 14 of the CUSC), by requiring a change to the
information to be collected (Maximum Capacity by technology/BMU) through the
Connection process. Therefore, CMP397 proposes that the request for provision of
Maximum Capacity by technology type to be included within CUSC Exhibit B and CUSC
Exhibit D.

Implementation date:
1 April 2024 to align with the implementation date proposed for CMP316 — this will only
be implemented if CMP316 is approved.

What is the impact if this change is made?

In the Proper’s view implementation of CMP316, and subsequently CMP397, solution is
expected to remove perceived distortions in TNUoS charging for generators and so help
facilitate competition in the generation sector.

It is the Proposer’s view that CMP316 and CMP397 will ensure multi-fuel sites are
charged more cost-reflectively, based on their fuel/technology type and network usage;
they will be charged consistently with the principles underpinning generator TNU0oS
charging. The number of multi-fuel sites is expected to increase and accounting for this in
Section 14 and Exhibits ensures the network charging methodology reflects
developments in the wider industry. It is the Proposer’s view the solution removes
ambiguity in charging for co-located sites and clarifies the charging methodology within
the CUSC

It is understood that this modification does not have any interaction with other codes.
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What is the issue?

CMP316 was raised by the ESO on 16 April 2019 to change Section 14 of the CUSC to
update the TNUo0S charging methodology for co-located generation sites. To facilitate and
ensure consistency with the changes proposed by the CMP316 solution, consequential
changes to CUSC Exhibits B & D are also required with the changes proposed by CMP316
solution.

Why change?
CMP397 modification has been raised to ensure the required changes to the CUSC
Exhibits B & D are made, should CMP316 be approved by the Authority.

Proposer’s solution

In the Proposer’s view CMP316 seeks to add a new formula, within Section 14 of the CUSC
to the TNUoS methodology to calculate wider locational charges proportionally by
technology type to the Power Station’s Transmission Entry Capacity (TEC) using Maximum
Capacity (as defined in the Grid Code) for each technology type Balancing Mechanism
Unit (BMU) — the aim being to further improve cost reflectivity in charges.

Should CMP316 be approved, the Proposer has raised CMP397 to address the necessary
changes, (outside of Section 14 of the CUSC), by requiring a change to the information to
be collected (Maximum Capacity by technology/BMU) through the Connection process.
Therefore, CMP397 proposes that the request for provision of Maximum Capacity by
technology type to be included within CUSC Exhibit B and CUSC Exhibit D.

Legal text

The legal text for this change can be found in Annex 2.

What is the impact of this change?

Proposer’s assessment against the Applicable Objectives

Proposer’s assessment against CUSC Non-Charging Objectives

Relevant Objective Identified impact

(@) The efficient discharge by the Neutral
Licensee of the obligations imposed
on it by the Act and the Transmission

Licence;
(b) Facilitating effective Positive
competition in the generation and Implementation of CMP316, and subsequently

supply of electricity, and (so far as CMP397, solution is expected to remove
consistent therewith) facilitating such |perceived distortions in TNUo0S charging for
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competition in the sale, distribution
and purchase of electricity;

generators and so help facilitate competition in the
generation sector.

CMP316 and CMP397 will ensure multi-fuel sites
are charged more cost-reflectively, based on their
fuel/technology type and network usage; they will
be charged consistently with the principles
underpinning generator TNUoS charging. The
number of multi-fuel sites is expected to increase
and accounting for this in Section 14 and Exhibits
ensures the network charging methodology
reflects developments in the wider industry. The
solution removes ambiguity in charging for co-
located sites and clarifies the charging
methodology within the CUSC

(c) Compliance with the Electricity
Regulation and any relevant legally
binding decision of the European
Commission and/or the Agency *; and

Neutral

(d) Promoting efficiency in the
implementation and administration of
the CUSC arrangements.

Positive
As (b)

*The Electricity Regulation referred to in objective (c) is Regulation (EU) 2019/943 of the
European Parliament and of the Council of 5 June 2019 on the internal market for
electricity (recast) as it has effect immediately before IP completion day as read with the
modifications set out in the SI 2020/1006.

Implementation date

1 April 2024 to align with the implementation date proposed for CMP316 — CMP397 will
only be implemented if CMP316 is approved.

Date decision required by

1 October 2023 to align with the requested decision date for CMP316

Implementation approach

Connection process requires additional information from the provider as shown in CUSC
Exhibits B & D — CMP397 will only be implemented if CMP316 is approved.

[1Grid Code [IBSC
[JEuropean [] EBR Atrticle
Network Codes T&Cs?

LISTC
L1Other
modifications

[JSQSS

18 [IOther

It is understood that this modification does not have any interaction with other codes.

L If the modification has an impact on Article 18 T&Cs, it will need to follow the process set out in Article 18
of the Electricity Balancing Guideline (EBR — EU Regulation 2017/2195) — the main aspect of this is that
the modification will need to be consulted on for 1 month in the Code Administrator Consultation phase.
N.B. This will also satisfy the requirements of the NCER process.
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How to respond

Code Administrator consultation guestions
e Do you believe that CMP397 Original proposal and WACML1 better
facilitates the Applicable Objectives?
¢ Do you support the proposed implementation approach?
e Do you have any other comments?

Views are invited on the proposals outlined in this consultation, which should be received
by 5pm on 01 November 2022. Please send your response to
cusc.team@nationalgrideso.com using the response pro-forma which can be found on
the modification page.

If you wish to submit a confidential response, mark the relevant box on your consultation
proforma. Confidential responses will be disclosed to the Authority in full but, unless
agreed otherwise, will not be shared with the Panel or the industry and may therefore not
influence the debate to the same extent as a non-confidential response.

Acronyms, key terms and reference material
Acronym / key term Meaning

BCA Bilateral Connection Agreement

BEGA Bilateral Embedded Generation Agreement
BMU Balancing Mechanism Unit

BSC Balancing and Settlement Code

CMP CUSC Modification Proposal

CusC Connection and Use of System Code

EBR Electricity Balancing Regulation

ESO Electricity System Operator

STC System Operator Transmission Owner Code
SQSS Security and Quality of Supply Standards
T&Cs Terms and Conditions

TNUo0S Transmission Network Use of System

Reference material

e Annex 2 — CMP397 Legal Text

Annexes
Annex Information
Annex 1 Proposal form
Annex 2 Legal text
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