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Introductions & Apologies for absence

Apologies
Alternates
Observers/Presenters
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Approval of Panel Minutes from the
Meeting held on:

Monday 22 March 2022
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Actions Log

Review of the actions log
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 Energy Code Reform
Rob Wilson

 Review of Modification Register (Tracker)
No active modifications

e Link
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https://www.nationalgrideso.com/document/159906/download

ofgem

 No decisions received since the last Panel meeting

* No decisions pending
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Draft Fihal Modification Iiport:

GSR028 et : SQSS Gender Neutral
ESO Code Administraor o
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GSR028 was raised on 7 March 2022 and presented to the Panel on 22 March 2022.
The Panel agreed for the modification to proceed to Code Administrator Consultation.

Alongside GSR028, the Panel agreed for changes to the Governance Framework to be
Implemented. These changes were implementedon 28 March 2022.

The GSR028 Code Administrator Consultation ran between 28 March and 26 April 2022. It
received 2 responses — both supportive of the Proposal. There were no issues raised.



 Panel to hold recommendation Vote - on Excel document

» Final Modification Report to be issued to Ofgem

Implementation
Changes to the SQSS will need to be implemented in line with the Authority timeline. As the proposed changes

are minor, it has been considered that the Authority may hold off from running a licence consultation.

Once we receive a decision in principle from Ofgem, a draft version of the SQSS will be published on the ESO
website with a covering note explaining the changes within it.



Timeline for GSR028 — Proposed Timeline for NETS
SQSS change

Modification Presented to Panel 22 March 2022 Final Modification Reportissued 16 May 2022
to Panel to check votes are
recorded correctly (5 working
days)

Code Administrator Consultation 28 March 2022—-26 Implementation Date In accordance with
(20 working days) April 2022 Ofgem Timelines

Draft Modification Reportissued 03 May 2022
to Panel (5 working days)
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Why Change?

This modification is proposed to review the demand connection criteria in Section 3 of the
NETS SQSS to resolve the discrepancies with EREC P2/7.

There are three main discrepancies:

» Group demand definition: The NETS SQSS defines the size of a demand group based on
the net transmission system demand. EREC P2/7, on the other hand, defines that size
based on the total gross demand.

« NETS SQSS Section 3 does not allow the use of commercial contracts and only takes the
output of embedded small power stations to the extent that it reduces the group demand.

« Assumptions for demand security contribution from large power station are different in
NETS SQSS Section 3 and EREP 130.
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Proposed Solutions
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Change the definition of group demand in clause 3.5 to either the gross
demand or net demand plus the output of small, medium and large power
stations;

Introduce a definition of flexible demand;

Revise the background conditions specified in 3.7.3 and 3.7.4 to make it clear
that the demand security contribution from embedded small and medium power
stations, Demand Side Response, Energy Storage and Active Network
Management scheme need to be considered by the network operators;

Delete the effective contribution of embedded large power stations to demand
group defined in Table 3.2 and replace with the reference to EREP 130 Annex
D approaches for assessing the contribution from Non-Contracted DG to
System Security.

Potentially, introduce a definition of electricity storage plant, which should be
a subset of power stations, and clarify how its contribution to the group demand
should be taken into account.
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Proposed Solutions

Change the definition of group demand in clause 3.5 to
either the gross demand or net demand plus the output of
small, medium and large power stations.

Legal text

3.5 The group demand which is applicable for the assessment of
connection capacity requirements for future years is equal to the
Network Operator’s estimated unrestricted maximum demand for
the group which they believe could reasonably be supplied by the
Network Operator’s system, after taking due cognisance of demand
diversity. This should not include any adjustments to take into
account demand management or other techniques that could modify
demand. Demand taken by electricity storage shall contribute to the
group demand but only to the extent that is expected to materialise
at the time of the maximum demand.
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Discussion points:

The proposal does not include an exhaustive list nor
some examples of what would contribute towards the
gross demand value that is expected to be provided by
the DNO as a part of their standard planning data.

The change of group demand definition could
potentially cause demand groups to move between
different categories.

Reference to storage is not essential but likely to
provide clarity.

-
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Proposed Solutions

Introduce a definition of flexible demand.

Legal text
Flexible demand

A subset of a demand group where the customers agree to
change their electricity demand at a given point in time in
response to an instruction by or in accordance with an
agreement with an onshore transmission licensee, or a
Network Operator. This excludes any change to demand
following an emergency instruction.

15

Discussion points:

The new definition for flexible demand covers demand
side response. Are there any other “items” that need to

be captured?

v

nationalgrid



Proposed Solutions

Revise the background conditions specified in 3.7.3 and
3.7.4 to make it clear that the demand security contribution
from embedded small and medium power stations, Demand
Side Response, Energy Storage and Active Network
Management scheme need to be considered by the network
operators.

Legal Text

3.7.3 the security contribution of a any power station
embedded within a customer’s network (e.g. distribution
network) or connected at the transmission interface point
and the security contribution of any flexible demand shall be
as specified in paragraphs 3.13 to 3.15 and-Fable-3:2;
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3.13 Where network assets are insufficient to meet the
security requirements, it is necessary to assess the
contribution to security from large power stations
connected at either the transmission connection interface
or embedded within the Networks Operator’s system and
the contribution from any flexible demand within the
Networks Operator’s system. This will identify whether the
aggregate generation capacity of the targe power station
stations and the aggregate flexible demand connected to
the network has the potential to meet any deficit in
system security from network assets.

3.14 The combined contribution by targe power stations
and flexible demand shall never have a greater impact on
system security than the loss of the largest circuit infeed
to the group. The contributions from embedded small and
medium power stations and from flexible demand provide
additional capacity to enable the supply of demand which
may not otherwise be met following a secured event, but
shall not replace the requirement for system connection.
The assessment of contribution of generation to group

security will therefore consider; v , .
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Proposed Solutions

Revise the background conditions specified in 3.7.3 and
3.7.4 to make it clear that the demand security contribution
from embedded small and medium power stations, Demand
Side Response, Energy Storage and Active Network
Management scheme need to be considered by the network
operators.
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Discussion points:
Current proposal:

« Contribution from embedded small power stations,
embedded medium power stations, and distributed
energy resources towards supply capacity are going to
be specified by the DNO through normal planning
processes.

« Contributions from large power stations are estimated
by transmission licenses as per the current practice.

Other alternatives should be considered.

-
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Proposed Solutions

Delete the effective contribution of embedded large power
stations to demand group defined in Table 3.2 and replace
with the reference to EREP 130 Annex D approaches for
assessing the contribution from Non-Contracted DG to
System Security.

Legal text

3.15 While taking due account of the considerations
detailed in paragraph 3.13. The effective contribution to
demand group importing capacity shall not exceed

3.15.1 in the case of small or medium power stations and of
flexible demand, the contributions declared by the Network
Operators; and

3.15.2 in the case of large power stations, the levels
calculated in accordance with Annex D of Engineering
Report 130.
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Discussion points:

The proposal assumes that table 3.2 will be superseded
by a reference to EREP130. This is to ensure continuous

alignment and consistent treatment of embedded
generation amongst transmission and distribution
licensees.

Other alternatives should be considered.

-
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Proposed Solutions

Potentially, introduce a definition of electricity storage plant,
which should be a subset of power stations, and clarify how
its contribution to the group demand should be taken into
account.

Legal text

Electricity storage

A power station which converts electricity into a form of
energy which can be stored, stores that energy, and then
subsequently converts it into electricity.

19

Discussion points:

Definition of storage follows the implicit treatment of
pumped storage in SQSS, where it is treated as a power
station. This definition will incur minimum impact on the
SQSS.

-
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Next Steps
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3 May 2022

11 May 2022

5 July 2022

13 July 2022

Draft modification proposal circulated to the panel members.

Panel members to provide feedback and comments on the
proposal.

Final modification proposal circulated to panel members.

Modification formally raised at panel meeting.
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AOB

 None
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——

Date of iext meeting

Wednesday - 13 July 2022
Panel Papers Day — 05 July 2022
Modification Submission date — 28 June 2022
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