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Code Administrator Consultation 

CMP378: 
Market-wide Half-

Hourly Settlement 

(MHHS) 

Implementation 

and Governance 

Arrangements 

Overview:   

This Modification inserts a new Clause into the 

Connection and Use of System Code (CUSC) 

to place an obligation on The Company 

(defined in the CUSC as National Grid 

Electricity System Operator (NGESO) Limited) 

and upon the CUSC Code Administrator to 

comply with the obligations insofar as these 

apply to them under Section C12 (Market-wide 

Half-Hourly Settlement Implementation) of the 

Balancing and Settlement Code (BSC). 

Modification process & timetable      

                      

Have 5 minutes?  Read our Executive summary 

Have 20 minutes? Read the full Code Administrator Consultation 

Have 30 minutes? Read the full Code Administrator Consultation and Annexes. 

Status summary:   We are now consulting on this proposed change. 

This modification is expected to have a: Medium impact on NGESO and the Code 

Administrator 

Proposer’s 

recommendation 

of governance 

route 

This is an Authority Led CUSC Modification Proposal. It will not 

follow the standard CUSC modification process. Instead it will follow 

the timetable set by the Authority and the Authority Led CUSC 

Modification Proposal procedure as detailed in Clause 8.17B of the 

CUSC. 

Proposal Form 
12 August 2021 

Workgroup Consultation 
n/a 

Workgroup Report 
n/a 

Code Administrator Consultation 
31 August 2021 – 14 September 2021 

Draft Final Modification Report 
16 September 2021 

Final Modification Report 
28 September 2021 

Implementation 
3 working days after Authority Decision  
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Who can I talk to 

about the change? 

 

Proposer:  

Rachel Clark (Ofgem) 

HalfHourlySettlement@ofgem.gov.

uk  

020 7901 7000 

Code Administrator Contact:  

Paul Mullen 

Paul.j.mullen@nationalgrideso.

com 

07794537028 

 

How do I 

respond? 

Send your response proforma to cusc.team@nationalgrideso.com 

by 5pm on 14 September 2021 

mailto:HalfHourlySettlement@ofgem.gov.uk
mailto:HalfHourlySettlement@ofgem.gov.uk
mailto:Paul.j.mullen@nationalgrideso.com
mailto:Paul.j.mullen@nationalgrideso.com
mailto:cusc.team@nationalgrideso.com
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What is the issue? 

The defect that this modification proposal seeks to address is that there is currently no 

obligation within the CUSC on The Company (defined in the CUSC as National Grid 

Electricity System Operator (NGESO) Limited) and on the CUSC Code Administrator for it 

to comply with the Market-wide Half-Hourly Settlement (MHHS) implementation provisions 

that will apply to them and which are to be set out in the Balancing and Settlement Code 

(BSC) - Section C12 of the BSC. NGESO (and the CUSC Code Administrator) will therefore 

have no explicit obligation in the CUSC to identify, plan and deliver all the necessary CUSC 

changes (to the CUSC code, systems and processes) for MHHS implementation. This 

change to the CUSC will provide certainty about the obligations being placed by the 

Authority on NGESO (and the CUSC Code Administrator) and will promote a consistent 

approach with all the codes that are affected by the MHHS implementation provisions – 

see Ofgem’s MHHS decision on implementation arrangements (11 August 2021). 

Why change? 
Currently, generators and suppliers trade electricity in the wholesale market in half-hourly 

periods, but most customers are settled on a ‘non-half-hourly’ basis, using usage estimates 

that are based on profiles of average customers and meter readings. There can be 

considerable variances between these estimates and actual usage.  

Market-wide Half-Hourly Settlement (MHHS) will utilise the potential of smart meters to 

send accurate signals to suppliers about the cost of serving their customers throughout 

each day. This will place incentives on suppliers to offer new tariffs and products that 

encourage more flexible use of energy and help consumers to lower their bills. This will 

increase competition and innovation in the market and reduce costs, with numerous 

benefits to consumers and to wider society. Ofgem estimate that MHHS will bring net 

benefits for consumers of £1.6bn-£4.5bn over the period 2021-2045. 

Ofgem have published their decision to proceed with MHHS alongside the Full Business 

Case and Final Impact Assessment (April 2021). Ofgem have set out their expectation for 

the transition to full MHHS implementation to be completed by October 2025. In their 

decision, Ofgem confirmed that responsibility for management and delivery of the 

programme would sit with industry, with Elexon acting as Senior Responsible Owner (SRO) 

for the programme and having responsibility for ensuring the timely and efficient 

implementation of MHHS. 

The successful introduction of MHHS will require a number of changes to operational and 

governance procedures across the electricity market. These will be managed and 

implemented by Elexon. These changes are being progressed through modifications to the 

BSC and to other affected codes – see Ofgem’s update (12 August 2021). The first BSC 

modification is P423. 

Affected code bodies, including NGESO, will need to modify their codes in order to obligate 

them to work collaboratively with Elexon on MHHS implementation, and will need to 

undertake to make changes to their systems and processes to bring them into alignment 

with the new operational and governance procedures. Ofgem are progressing 

modifications separately for each of the affected codes. 

The successful introduction of MHHS will be dependent upon all affected code bodies, 

including NGESO, working collaboratively with Elexon and each other to deliver the 

changes to codes, systems and processes necessary for MHHS implementation. Although 

there are various obligations that create a ‘duty to cooperate’ with the implementation of 

https://www.ofgem.gov.uk/publications/market-wide-half-hourly-settlement-decision-implementation-arrangements
https://www.ofgem.gov.uk/publications/electricity-retail-market-wide-half-hourly-settlement-decision-and-full-business-case
https://www.ofgem.gov.uk/publications/electricity-retail-market-wide-half-hourly-settlement-decision-and-full-business-case
https://www.ofgem.gov.uk/publications/update-electricity-settlement-reform-significant-code-review-authority-led-code-modification-proposals
https://www.elexon.co.uk/mod-proposal/p423/
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the outcomes of an SCR, the code changes that are being progressed will mandate more 

detailed obligations. Ofgem is therefore progressing this modification to incorporate the 

relevant obligation on NGESO into the CUSC. 

 What is the Proposer’s solution? 

To add a new Clause within the CUSC to obligate NGESO to help deliver the changes to 

codes, systems and processes necessary for MHHS implementation. 

Legal text  
 

Add a new Clause 8.2.3 to the main body of the CUSC as follows: 
 

"8.2.3 Market-wide Half-Hourly Settlement Implementation 
 
The Company shall (and shall ensure that the Code Administrator shall) comply 

with the obligations expressed to apply to The Company (either specifically or 

generally as a category of participant) under section C12 (Market-wide Half Hourly 

Settlement Implementation) of the Balancing and Settlement Code.” 

 

What is the impact of this change? 

  

Proposer’s assessment against CUSC Non-Charging Objectives   

Relevant Objective Identified impact 

(a) The efficient discharge by the Licensee of the 

obligations imposed on it by the Act and the Transmission 

Licence; 

Positive 

This modification will place 

an obligation on NGESO to 

ensure it complies with its 

obligations as set out in the 

BSC Section C12 (MHHS 

Implementation). Its 

implementation is needed to 

ensure that CUSC remains 

aligned with the rest of the 

affected industry codes and 

therefore able to efficiently 

meet these obligations. 

(b) Facilitating effective competition in the generation and 

supply of electricity, and (so far as consistent therewith) 

facilitating such competition in the sale, distribution and 

purchase of electricity; 

Positive 

The successful introduction 

of MHHS will have wider 

benefits in terms of 

incentivising retailers and 

suppliers to develop 

products and services 

encouraging customer 
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behaviour that contributes 

to a more cost-effective 

electricity system. This, 

alongside the reduced 

barriers to entry from faster 

and more efficient 

settlement, will increase 

competition, and facilitate 

new and disruptive 

business models into the 

retail energy market. 

This modification provides 

the framework within the 

CUSC, alongside the 

changes to other affected 

industry codes for MHHS to 

be successfully 

implemented and for these 

wider benefits to be 

realised.   

(c) Compliance with the Electricity Regulation and any 

relevant legally binding decision of the European 

Commission and/or the Agency *; and 

Neutral 

(d) Promoting efficiency in the implementation and 

administration of the CUSC arrangements. 

Positive 

The actual implementation 

of MHHS, including the 

design of governance and 

operational procedures, will 

be managed by Elexon and 

regulated through the BSC. 

The CUSC will be required 

to stay aligned with these 

new arrangements, which 

will ensure improved 

efficiency and cross-code 

coordination across the 

different codes, and ensure 

that the CUSC is aligned 

appropriately with other 

codes for MHHS changes.  

*Objective (c) refers specifically to European Regulation 2009/714/EC. Reference to the 

Agency is to the Agency for the Cooperation of Energy Regulators (ACER). 
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Proposer’s assessment of the impact of the modification on the stakeholder / 

consumer benefit categories 

Stakeholder / consumer 

benefit categories 

Identified impact 

Improved safety and reliability 

of the system 

Positive 

MHHS is a key enabler for a smarter, more flexible electricity system 

and will facilitate the development of new, innovative business 

models. Using innovation enabled by MHHS to reward consumers for 

matching their consumption with periods of high generation from 

renewables such as wind and solar photovoltaics (PV) can help to 

integrate this generation into the system. 

This modification is necessary for MHHS to be successfully 

implemented and for these benefits to be realised.  

Lower bills than would 

otherwise be the case 

Positive 

MHHS will ensure that charges to suppliers for wholesale electricity 

more accurately match actual consumption, rather than relying on 

estimates of consumer usage. This will incentivise suppliers to offer 

new tariffs and products that encourage a more flexible use of energy 

and help consumers to lower their bills, for example through time of 

use tariffs, automation, vehicle to grid solutions and battery storage. 

It will help to reduce cost to current and future consumers, through 

reducing the need for infrastructure investment and facilitating more 

efficient use of generation and network assets. We estimate that 

MHHS will deliver net benefits to GB energy consumers in the range 

of £1.6bn-£4.5bn between 2021 and 2045. 

This modification is necessary for MHHS to be successfully 

implemented and for these benefits to be realised. 

Benefits for society as a whole Positive 

MHHS will increase competition between suppliers (including 

innovative new entrants to the market), create a more flexible 

electricity wholesale market and facilitate the development of new, 

innovative business models, products and services that consumers 

can engage with in the future. There will be numerous benefits, some 

quantifiable and some intangible. We have published an Impact 

Assessment that sets this out in detail (See references). 

This modification is necessary for MHHS to be successfully 

implemented and for these benefits to be realised.  

Reduced environmental 

damage 

Positive 

MHHS will encourage a more flexible use of energy and will create 

opportunities for the market to develop new products and services, 

including lowering the barriers for entry for new green energy 

suppliers and helping to decarbonise the sector cost-effectively. 

This modification is necessary for MHHS to be successfully 

implemented and for these benefits to be realised. 

For reference, Ofgem have undertaken an impact assessment on 

greenhouse gas emissions and carbon costs for MHHS as part of their 

final impact assessment. This is set out in paragraphs 4.67 to 4.74 on 

pages 82-86 of their final impact assessment. 

file:///C:/Users/paul.j.mullen/Downloads/mhss_final_impact_assessment_final_version_for_publication_20.04.21_1_0.pdf
file:///C:/Users/paul.j.mullen/Downloads/mhss_final_impact_assessment_final_version_for_publication_20.04.21_1_0.pdf
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When will this change take place? 

Implementation date 
3 Working days after an Authority decision to approve 

Date decision required by 
We anticipate an Authority decision by 12 October 2021 which, subject to Authority 

approval, would allow Implementation on 15 October 2021 

Implementation approach 
Not applicable for this particular change 

 

 

 

  

Improved quality of service Positive 

The incentives created by MHHS will encourage development of new 

products and services for consumers, helping them use electricity 

more flexibly, saving money and reducing their carbon footprint. 

MHHS will also make central settlement processes faster and more 

efficient. 

This modification is necessary for MHHS to be successfully 

implemented and for these benefits to be realised.  
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Interactions 

☐Grid Code ☒BSC ☐STC ☐SQSS 

☐European 

Network Codes  
 

☐ EBGL Article 18 

T&Cs1 

☐Other 

modifications 
 

☒Other 

 

In parallel to this modification, Ofgem are separately progressing modifications to the 

codes of several other code bodies in parallel with this modification, namely, BSC, DCUSA 

and SEC. The BSC modification will introduce the implementation and governance 

arrangements for MHHS, including obligations on programme parties, the governance 

framework and independent assurance. The change to the other codes will formally 

obligate the affected code bodies to work collaboratively with Elexon using the new 

operational and governance procedures that are being added to the BSC. Ofgem will be 

progressing code modification proposals for the other codes in due course. 

Ofgem also expect to make changes to the Retail Energy Code, once version 2.0 comes 

into force, which will be no earlier than 1 September 2021. 

 

How to respond  

Code Administrator consultation questions 
• Do you believe that CMP378 Original proposal better facilitates the Applicable 

Objectives?  

• Do you support the proposed implementation approach?  

• Do you have any other comments? 

Views are invited on the proposals outlined in this consultation, which should be received 

by 5pm on 14 September 2021. Please send your response to 

cusc.team@nationalgrideso.com using the response pro-forma which can be found on the 

modification page. 

If you wish to submit a confidential response, mark the relevant box on your consultation 

proforma. Confidential responses will be disclosed to the Authority in full but, unless agreed 

otherwise, will not be shared with the Panel or the industry and may therefore not influence 

the debate to the same extent as a non-confidential response. 

 

 

 

 

 

 

 

                                            
1 If your modification amends any of the clauses mapped out in Exhibit Y to the CUSC, it will change the 
Terms & Conditions relating to Balancing Service Providers. The modification will need to follow the 
process set out in Article 18 of the European Electricity Balancing Guideline (EBGL – EU Regulation 
2017/2195) – the main aspect of this is that the modification will need to be consulted on for 1 month in the 
Code Administrator Consultation phase. N.B. This will also satisfy the requirements of the NCER process. 

mailto:cusc.team@nationalgrideso.com
https://www.nationalgrideso.com/industry-information/codes/connection-and-use-system-code-cusc-old/modifications/market-wide-half
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Acronyms, key terms and reference material 

Acronym / key term Meaning 

BSC Balancing and Settlement Code 

CMP CUSC Modification Proposal 

CUSC Connection and Use of System Code 

DCUSA Distribution Connection and Use of System Agreement 

EBGL Electricity Balancing Guideline 

HHS Half-Hourly Settlement 

MHHS Market-wide Half-Hourly Settlement 

NGESO National Grid Electricity System Operator 

SEC Smart Energy Code 

STC System Operator Transmission Owner Code 

SQSS Security and Quality of Supply Standards 

T&Cs Terms and Conditions 

 

Annexes 

Annex Information 

Annex 1 Proposal Form 

 

Reference material 
 

• Ofgem consultation - ‘Market Wide Half Hourly Settlement (MHHS) – Consultation 

on Programme Implementation Principles’ (22 January 2021) 

• Ofgem decision - ‘Electricity Retail Market-wide Half-hourly Settlement: Decision 

and Full Business Case’ (20 April 2021) 

• Ofgem consultation - ‘Market Wide Half Hourly Settlement (MHHS) – Consultation 

on Implementation and Governance Arrangements’ (23 April 2021) 

• Ofgem decision - ‘Market-wide Half-hourly Settlement: Decision on implementation 

arrangements’ (11 August 2021)  

• Ofgem update – ‘Electricity Settlement Reform Significant Code Review: Authority-

Led Code Modification Proposals (12 August 2021) 

https://www.ofgem.gov.uk/publications/market-wide-half-hourly-settlement-mhhs-consultation-programme-implementation-principles
https://www.ofgem.gov.uk/publications/market-wide-half-hourly-settlement-mhhs-consultation-programme-implementation-principles
https://www.ofgem.gov.uk/publications/electricity-retail-market-wide-half-hourly-settlement-decision-and-full-business-case
https://www.ofgem.gov.uk/publications/electricity-retail-market-wide-half-hourly-settlement-decision-and-full-business-case
https://www.ofgem.gov.uk/publications/market-wide-half-hourly-settlement-mhhs-consultation-implementation-and-governance-arrangements
https://www.ofgem.gov.uk/publications/market-wide-half-hourly-settlement-mhhs-consultation-implementation-and-governance-arrangements
https://www.ofgem.gov.uk/publications/market-wide-half-hourly-settlement-decision-implementation-arrangements
https://www.ofgem.gov.uk/publications/market-wide-half-hourly-settlement-decision-implementation-arrangements
https://www.ofgem.gov.uk/publications/update-electricity-settlement-reform-significant-code-review-authority-led-code-modification-proposals
https://www.ofgem.gov.uk/publications/update-electricity-settlement-reform-significant-code-review-authority-led-code-modification-proposals

