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This guidance document has been prepared by National Grid Electricity System Operator (NGESQO) and is provided voluntarily and without
charge. Whilst NGESO has taken all reasonable care in preparing this document, no representation or warranty either expressed or implied is
made as to the accuracy or completeness of the information that it contains and parties using information within the document should make
their own enquiries as to its accuracy and suitability for the purpose for which they use it. Neither NGESO nor any other companies in the
National Grid plc group, nor any directors or employees of any such company shall be liable for any error or misstatement or opinion on which
the recipient of this document relies or seeks to rely other than fraudulent misstatement or fraudulent misrepresentation and does not accept
any responsibility for any use which is made of the information or the document or (to the extent permitted by law) for any damages or losses
incurred.

Copyright National Grid ESO 2021, all rights reserved.

National Grid ESO unconditionally reserves the right to suspend and/or cancel the Tender Event at any point at its sole discretion and without
any liability. The tender timelines provided by National Grid ESO are subject to change. National Grid ESO unconditionally reserves the right
to amend the tender timeline at its sole discretion and without any liability.

Any commercial decisions made by tender participants to facilitate or support tender submissions, where they are not required as part of the
tender criteria or other tender requirements, are made at the full discretion of the tender participant. Neither NGESO nor any other companies
in the National Grid plc group, nor any directors or employees of any such company shall be liable for any result of these commercial
decisions and does not accept any responsibility for any commercial decisions made by participants.
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Alongside the updated timeline for Stability Pathfinder Phase 2 published on 15t June 2021, we requested feedback on the following proposals to
update the service term:

To enable participants and NGESO sufficient time following contract award to implement changes and testing needed to
deliver the new service we proposed an earliest start date of 15t September 2022.

Services can commence at any time but the start date will be considered in the economic assessment as described in the
published Assessment Methodology. This proposal has already be consulted on through the Assessment Methodology review process.

To ensure a sufficient contract length to enable investment, allow costs to be spread over a number of years to provide
value to the end consumer and given that start dates may be later than originally anticipated we proposed a later service end date of 31st
March 2034.

The deadline for feedback was 18" June 2021 and we received feedback from eight companies. As well as providing feedback on the specific
proposals some respondents asked additional questions on a range of topics related to Stability Pathfinder Phase 2. We will update the FAQ
document to answer these questions.

Many thanks to those who took time to provide feedback. As the responses were generally supportive of the proposals we do not plan to make any
changes to the proposals. We will publish an updated version of the Assessment Methodology to reflect the new dates and term.

https://www.nationalgrideso.com/future-of-energy/projects/pathfinders/stability/Phase-2
box.networkdevelopment.roadmap@nationalgrideso.com
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To enable participants and NGESO sufficient time following contract award to implement changes and
testing needed to deliver the new service we proposed an earliest start date of 1st September 2022.

Respondents who directly commented on the proposal for the earliest start date were supportive of this
update. One respondent questioned whether the Assessment Methodology and Contract Terms needed any

updates to reflect this change. One respondent suggested that if a provider can start delivering the service early this
should be permitted.

We have reviewed the Contract Terms and don’t believe changes are required. The Assessment
Methodology will be updated to reflect the new date. The Contract Terms allow for a provider to start delivering prior
to the tendered start date which may be prior to September 2022. This is dependent on the provider and NGESO
having completed the necessary works and testing in advance of the service commencement.
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Services can commence at any time but the start date will be considered in the economic assessment
as described in the published Assessment Methodology. This proposal has already be consulted on through the
Assessment Methodology review process.

We received a mixture of responses to this proposal with one respondent saying they would
prefer 15t April 2024 to remain the latest start date and another proposing the date should be pushed back in line
with the delay to the tender. One respondent raised concerns about how this would interact with the timing of
connection works.

An indication of the timing of connection works will be provided as an outcome of the connections
review. Allowing providers to submit start dates later than 1st April 2024 will enable more solutions to participate. In
the Assessment Methodology we take into consideration additional BM costs for solutions delivering from 1st April
2024 to find the most economic solution for the end consumer.
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To ensure a sufficient contract length to enable investment, allow costs to be spread over a number of
years to provide value to the end consumer and given that start dates may be later than originally anticipated we
proposed a later service end date of 31st March 2034.

The majority of respondents who directly commented on the proposal for the service end date were
supportive. One respondent asked whether the Assessment Methodology required any updates and one asked
whether a maintenance period could be included during the longer service term. One respondent asked why a six
month delay to the tender process has lead to a longer extension and raised concern this could delay the onset of a
short term market for stability.

The Assessment Methodology document will be updated to reflect the new contract length though
the methodology remains the same. We do not intend to update the Contract Terms to amend the maintenance plan
that is currently set out. As well as the six month extension to the tender deadline we are conscious that the number
of participants who can offer a service by the earliest start date will be limited and wish to ensure that the contract
length is appropriate for those with later start dates. We will be starting an innovation project during summer to
consider the merits of closer to real time stability markets
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