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Scope:
Interaction with CMP308 (discussed in first WG meeting)

Timescales and Process (discussed in first WG meeting)

Setting Fixed Price BSUoS Tariff (discussed in first WG meeting)

Applying Fixed Price BSUOS Tariff to Charging Base (discussed in first WG meeting)
ESO Working Capital and Capped Liability (to be discussed today)

Process for Exceptional Circumstances (to be discussed today)

Note:

Not all elements described in CMP361 proposal are expected to be included into CUSC legal text solution (some

may be addressed via the licence). Description to provide overview on all elements required to enable fixed BSUoS
tariff



Mod Overview: Alongside CUSC modification to introduce fixed BSUo0S tariff, consequential definition updates in
CUSCsection 11 will be required for BSUoS Reform

Scope: add and amend required definitions needed to introduce fixed BSUo0S (and BSUoS payable by final demand
only) into CUSC section 11

CMP362 torun alongside CMP361

Solution: to be developed through CMP361, likely that some definition updates driven by CMP308
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First WG meeting Second WG meeting Third WG meeting Fourth WG meeting

: Consider how the ESO Consideration of other -
Consider EBGL creates visibility and market mechanisms that |l Consider impact on
implications transparency of its BSUoS B allow financing of asset consumers

forecasting processes light organisations

Consider conclusions of Consider the mechanisms

29 BSUOS Taskforce on Consideration of ESO and effects of a situation Consider interactions with
Deliverable 2 — how Financability where the ESO’s Working the Consumer Price Cap

BSUoS charges should be Capital is in danger of
levied” and Ofgem’s being exceeded. Consider

response letter of 10 effects on:
December 2020 re: Consider how any non-

BSUoS payers; and Payments by those liable
or BSUoS will be

Deliverable 2 Consideration of ongoing e _
System Operatorreview Parties with Balancing
Services Contracts. addressed

Consideration of any

points of learning from S

the CMP250 Workgroup Consider what will be Consider impact of re-
and Ofgem’s CMP250 coveredin CUSC and what l openers on stakeholders
decision will be covered in Licence

Consider what (if any)
ringfencing arrangements
may be required




High-level Determines how much revenue can be recoveredand  Determines how the revenue will be collected i.e.

Principle timing i.e. theamountin £ in each regulatory year who pays what

Subsequent = What costs can be recovered? E.g. External and When will prices be fixed?
Issues & Internal costs, “k” factor, Financing/remuneration,

Questions Supplier buffer, over-recovery, penal rates etc.

(non- Forecast costs How longwill prices be fixed for?
exhaustive) | |nclusion ofa Capped liability and detail of what How many prices will there be?

happensifcap is reached. E.g. restate tariffs, delay
payment to balancingservices providers etc.

\ 4 ) 4

Route Ofgem & ESO (with consultations) CUSC Workgroup (with Ofgem decision)

How will BSUoS be billed?
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