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Wednesday 24 February
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Introductions & Apologies for absence

* Apologies
* None

e Alternates
e None

e Presenters
* None

* Observers
* None
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Approval of Panel Minutes from the
Meeting held 27 January 2021
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Actions Log

Review of the actions log
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Authority Decisions

ofgem

Decisions Received since last Panel meeting
None

Decisions Pending

None

Other
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ofgem

No appeals received for ‘CMO075: Clarification on TO Final Sums Definition’.

Modification will be implemented on 9 March 2021.
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« TNUo0S Revenue Risk Transfer (STCP change)
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On 9 July 2020, an Ofgem decision concluded that the TNU0S
collection cashflow timing risk should be reallocated from NGESO to

onshore TOs.

This is because the difference between allowed and collected
revenues can be more material in relation to the size of NGESO
contrasted with the onshore TOs.

The key change is that NGESO will now pay onshore TOs only
when monthly TNUoS invoices have been-issued.
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Currently onshore TOs are paid allowed
revenues, monthly, as per their price controls

NGESO recovers TNUOS revenues on
behalf of TOs throughout the year

But recovery/invoicingin Y1 is based on
forecasts of what we expect to collect

Therefore NGESO is exposed to the
difference between allowed (paid) and actual
collected revenues until reconciliation
period(s)

This modification ensures NGESO pays
onshore TOs only once TNUo0S charges
have been invoiced

This move shifts the main cashflow risk to
the onshore TOs

It necessitates a tweaked NGESO €<->
ONTO timeline to ensure TOs have sufficient
time to raise the invoice

“Bad debt” risk e.g. unpaid NGESO invoices,
remains with NGESO
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Invoicing/Payment Quarterly Information Provision

« NGESOwill inform onshore TOs on 15t » To facilitate enhanced visibility for TO
working day monthly of the amount payable forecasting (more overleaf)
to them

* Onshore TOs will then invoice NGESO on

this basis Minor Housekeeping Changes

« Tweaks to some outdated processese.g.

« Payment still falls on 15™ calendar day as i .
how invoices are issued

normal
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To facilitate enhanced visibility, NGESO will
provide a quarterly report to onshore TOs

Reports will include data relating to revenue
forecastto be collected within-year, and what
we have been able to recover

Includes narratives to illustrate and explain
variances

Report created and refined further to TO
feedback

The forecast of total TNUOS revenue has [ _] compared to the last forecast. The main reasons are:

supplier forecast challenge

OFTO asset transfer
Metering date update

Assumptions made in the forecast are:

NHH demand to remain in line with YTD trend|

Table 1 - Total TNUoS Revenue Forecast

TNUoS Charge* Budget Forecast Variance Variance
£m £m £m %
NHH Demand
HH Demand
Generation
TOTAL
NHH forecast revenue has [ _] which is due to [ ]- Thisresults[ _].
Table 2 - NHH Income Actual and Forecast (£m)
Month | Central Actual Cumulative Cumulative | Variance Status | Cumulative NHH Predicted
Forecast (metered) (Actual/ Seasonally Revenue (supplier Reconciliation
Forecast) Adj Budget forecast)
Apr-21
Mav-21
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Licence conditions dictate the change must be live by July

But we are aiming for March Panel vote; more efficient for all to begin new arrangements from April
1stfor charging year 21/22

This is subject to ongoing discussions with TOs; proposal may still undergo material changes
TOs currently reviewing proposal and legal text

nationalgrid



Ofgem Consultation:
https://mwww.ofgem. gov.uk/system/files/docs/2019/12/tnuos cashflow timing consultation 002.pdf

Ofgem Decision:
https://mww.ofgem.gov.uk/system/files/docs/2020/07/tnuos decision letter final O.pdf

nationalgrid


https://www.ofgem.gov.uk/system/files/docs/2019/12/tnuos_cashflow_timing_consultation_002.pdf
https://www.ofgem.gov.uk/system/files/docs/2020/07/tnuos_decision_letter_final_0.pdf

Modifications Tracker —Jennifer Groome
European Network Code Impacts —Rob Wilson
Authority Update (SCR/TCR/Energy Codes Review) — Jonathan Coe
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Joint Planning Committee (JPC) — Nicola Bruce

« 28 January 2021

Network Access Policy Workgroup (NAP) — Milorad Dobrijevic

« March 2021

Transmission Charging Review Group (TCRG) — Richard Woodward
« 24 March 2021
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Code Administrator Update

Satisfaction Survey /
Kirsten Shilling — ESO Code Administrator
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80%
70%
60%
& 50%

Thank you to all who responded! %
© 40%

Vs
69% of the stakeholders surveyedin 2020 were satisfied g 30%
with our service. This is an increase of 25 percentage 0%
points on the previous year. ’
10%
66% of respondents in 2020 agreed that our service had 0%

improved.

How satisfied are you with the
service you have received?

50%

2017

69%
63%

44%

2018 2019 2020
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They are shorter and more
concise, which is a lot easier
to read and understand.

Some of the items are easier
to find whereas before you
had to dig forit. It is more
structured now and find
things even when you don't
know where to look.

Sent out in a timely manner
and containing all relevant

information | need to do my
job. The quality seems to be
at a higher level than it was.
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The feedback from our Code Administrator 2020 survey has addressed some areas in which we still need
to improve.

We will use the feedback to build the deliverables we will commit tofor 2021-22. We will share those
deliverables with you in due course.
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Date of iext meeting

Wednesday 31 March 2021
Modification Submission date — 16 March 2021
Panel Papers Day — 23 March 2021
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Close
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