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1.0

SUMMARY AND RECOMMENDATIONS
Executive Summary

1.1

CAP160 “Improvements to the assessment of Amendments” was proposed
by National Grid following discussions at the Governance Standing Group
(GSG). The proposal seeks to amend the CUSC governance process for
new Amendment Proposals by extended the Working Group process, broadly
in line with the BSC.

1.2

When a new Amendment proposal is raised the CUSC Panel will decide
whether to send the proposal to Consultation or Working Group. Those
Amendment proposals that are sent to Working Group will have an extended
time period from 3 months to 4 months in order to undertake a Consultation
to gain Industry views on the Original and any draft Working Group
Alternatives. At this stage CUSC Parties will have an opportunity to respond
and raise a “WG Consultation Request”. The WG Consultation Request is
not an Alternative but a request for the Working Group to consider their issue
or proposal. If the majority of the Working Group or the chair believes it is a
valid issue / proposal the Working Group will amended the draft Working
Group Alternative(s) or raise a new Alternative. The Working Group will
prepare a report for the Panel and the Amendment will follow the existing
process but CUSC Parties will be unable to raise Consultation Alternatives.

1.3

Those Amendment proposals that are sent to Consultation will follow the
existing process but CUSC Parties will be unable to raise Consultation
Alternatives. However, the CUSC Panel will at any time be able to establish
and refer the proposal and any issues raised by respondents to the
Consultation to a Working Group. For the avoidance of doubt CUSC Parties
will be able to raise issues for the Panel’s consideration but will be unable to
raise Consultation Alternatives. The existing right to raise new Amendment
Proposals at any time will remain unchanged.
Standing Group Recommendation

1.4

The GSG considered and supported the development of this proposal prior to
CAP160 being proposed by National Grid. In addition the GSG reviewed the
legal text following the raising of CAP160. The GSG is fully supportive of
CAP160 and responded to the National Grid Consultation.
National Grid Recommendation

1.5

National Grid, as the Proposer of CAP160 is supportive of the Amendment
Proposal, believing that it would better facilitate achievement of the
Applicable CUSC Objective (a) by improving the efficiency of the CUSC
governance process.
Amendment Panel Recommendation

1.6

To be completed after the Panel vote
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2.0

PURPOSE AND INTRODUCTION

2.1

This Amendment Report has been prepared and issued by National Grid
under the rules and procedures specified in the Connection and Use of
System Code (CUSC) as designated by the Secretary of State.

2.2

Further to the submission of Amendment Proposal CAP160 (see Annex 2)
and the subsequent wider industry consultation that was undertaken by
National Grid, this document is addressed and furnished to the Gas and
Electricity Markets Authority (“the Authority”) in order to assist them in their
decision whether to implement Amendment Proposal CAP160.

2.3

CAP160 was proposed by National Grid and submitted to the CUSC
Amendments Panel for consideration at their meeting on 25th April 2008.
The Amendments Panel determined that CAP160 was appropriate to
proceed to wider industry consultation by National Grid following input by the
Governance Standing Group.

2.4

This document outlines the nature of the CUSC changes that are proposed.
It incorporates National Grid’s recommendations to the Authority concerning
the Amendment. Copies of all representations received in response to the
consultation have been also been included and a ‘summary’ of the
representations received is also provided. Copies of each of the responses
to the consultation are included as Annex 3 to this document.

2.5

This Amendment Report has been prepared in accordance with the terms of
the CUSC. An electronic copy can be found on the National Grid website, at
www.nationalgrid.com/uk/Electricity/Codes/.
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3.0

PROPOSED AMENDMENT

3.1

The objective of this Amendment is to ensure CUSC governance is efficient
and a full assessment is undertaken for all Consultation Alternatives. Recent
experience has highlighted two difficulties with the Amendments process in
terms of Consultation Alternative Amendments. Firstly, it is possible for a
large numbers of alternatives to be raised which creates difficulties for the
Industry, the Panel and the Authority to make an assessment and decision.
Secondly, Consultation Alternatives are raised towards the end of the
process and at present the Panel has no ability to establish or re-establish a
Working Group to undertake any necessary Industry analysis. Consequently,
this can lead to an unmanageable number of alternatives and/or limits the
amount of analysis that can be undertaken for Consultation Alternatives.

3.2

It is proposed to amend the governance process for Amendment Proposals to
extended the Working Group process which would be broadly in line with the
BSC. This was discussed in detail at the GSG meeting on 11th April and a
copy of the minutes can be found in Annex 4.

3.3

The GSG agreed that the best process would include an Industry
Consultation at the Working Group stage and the removal of the automatic
right to raise Consultation Alternatives at the end of the process. The GSG
agreed that CUSC Parties should be able to raise issues and request the
consideration of Alternatives following the Working Group Consultation.
Consequently, this would allow the Working Group to undertake the required
analysis for all Alternatives.

3.4

To aid the reader the existing process is summarised below and a process
diagram can be found in Annex 5 of this document.
1.

Proposal raised and considered by the Panel

For those Amendments that require a Working Group
2.

Working Group phase of 3 months to evaluate the Original proposal
and the development of any Working Group Alternatives, if applicable.
A Working Group Report is then presented to the CUSC Panel
outlining the Working Group discussions.
The CUSC Panel accepts or rejects the report and requests the
proposal to proceed to National Grid Consultation.

3.

If no Working Group is instigated by the CUSC Panel then the process would
commence from the following stage.
4.

National Grid Consult on the Original Proposal (and any Working
Group Alternatives, if applicable) for a time period directed by the
Panel, usually 4 weeks.
Responses are received by CUSC Parties and can include
Consultation Alternatives.
Consultation Alternatives raise additional issues and proposals to the
Original Proposal (and any Working Group Alternatives, if applicable).
If a Consultation Alternative is raised there is a further 2 week
Consultation period. Following the second Consultation no further
alternatives can be proposed.
A draft Amendment Report is issued to the Industry to ensure all
responses have been included.
The CUSC Panel undertake a Recommendation Vote at the next
CUSC Panel prior to the submission to the Authority for determination.

5.
6.
7.

8.
9.
th
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3.5

The new process for Amendments is described below and a process diagram
can be found in Annex 6 of this document:
1.

Proposal raised and considered by the Panel.

For those Amendments that require a Working Group.
2.

Extend the Working Group phase to 4 months, which would include a
Consultation on the proposed Amendment and any draft Working
Group Alternatives to gain Industry views. The precise time period for
Consultation will be agreed by the CUSC Panel in the Working Group
terms of reference. It is envisaged that the Consultation would occur
once the Working Group have developed the detail of the important
aspects of the Amendment.
CUSC Parties have the opportunity to respond and raise a WG
Consultation Request. It is envisaged that a proforma for responses
will be developed and agreed by the Panel.
The Working Group will consider all responses and WG Consultation
Alternative Requests. The right to raise a Consultation alternative will
be removed by the new process. WG Consultation Request may
constitute a new Working Group Alternative or amend an existing
Working Group Alternative or may not be taken forward.
The Working Group chair may if required request an additional
Consultation period from the CUSC Panel, subject to Authority
approval to extend the timetable.
The Working Group will prepare a draft Amendment Report including
justification for all WG Consultation Alternative Requests and
responses to any significant issues raised by CUSC Parties. It is
envisaged that the existing report template will be updated and agreed
by the Panel.
Working Group would then submit a draft Amendment Report to the
CUSC Amendments Panel for consideration.
The draft report would be discussed by the Panel. If the report is
accepted, the Panel discussion and views will be included in the
report.

3.

4.

5.

6.

7.
8.

If no Working Group is instigated by the CUSC Panel then the process would
commence from the following stage.
9.

A further period of Consultation will be undertaken by National Grid.
There will be no option to raise Consultation Alternatives.
Following National Grid’s Consultation if a new issue arose the Panel
has the option to return the proposal to the Working Group or instigate
a Working Group for further work, subject to Authority approval to
extend the timetable.
The CUSC Panel would then vote as per the existing process prior to
the submission to The Authority for a decision.

10.

11.

3.6

Under this process the only stage that would allow for Alternatives is the
Working Group. The aim of this is to ensure that any Alternative options
raised by the Industry in Consultation or by Working Group members are fully
considered by the Working Group.

3.7

For the avoidance of doubt, it is proposed to remove Consultation Alternative
Amendments. During the Working Group Consultation Process a CUSC
Party can make a Working Group Consultation Request for an area to be
included or an alternative option explored. The Working Group Consultation
th
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Request will need to include sufficient detail similar to that in a new
Amendment proposal as per the existing process for Consultation
Alternatives. As mention above it is envisaged a proforma will be developed
and agreed by the Panel.
3.8

The Working Group will consider all responses and if the majority of the
Working Group or the Working Group chair believes a request should
become an Alternative the required analysis will be undertaken. If a request
is not taken forward the Working Group will provide reasoning in the report.

3.9

To ensure that all views are included in the new process :
•
Interested parties can comment, make suggestions and input their
views at the Working Group stage, for consideration by the Working
Group,
•
There would be a further opportunity to comment at the National Grid
Consultation stage,
•
And as a final safeguard if a party believes that their views were not
addressed, the party has the option to raise a new Amendment
Proposal at the next CUSC Panel.

3.10

All responses will be included in the final Working Group report along with
details of the Working Group discussions as per the existing process.

3.11

Consequently, it is believed that this improved process will enable the
Working Group and its chair to efficiently manage the number of Alternatives
taken forward by the Working Group and appropriate analysis is undertaken.

3.12

In conclusion, it is believed that CAP160 would allow a more efficient and full
assessment of Amendment Proposals by the Working Group, interested
parties, the CUSC Panel and the Authority. In addition would create a
governance process similar to the BSC process and therefore create
consistent code governance in electricity.

4.0

ASSESSMENT AGAINST APPLICABLE CUSC OBJECTIVES
Proposed Amendment

4.1

National Grid and the GSG believe CAP160 would better facilitate the CUSC
Objective (a) the efficient discharge by the Licensee of the obligations
imposed upon it by the act and the Transmission Licence by ensuring that all
CUSC Parties have an opportunity to input into the Working Group
development discussions, the number of alternative options is efficiently
managed and all have the same level of analysis. Consequently, this
addresses the concerns raised by the Panel and the Authority with the
existing process and results in a robust and efficient process for new
Amendment Proposals.

4.2

In addition, with regard to the principles of the Ofgem Industry Code
Governance Review the process is broadly in line with the BSC which
creates consistent code governance and aids understanding within the
industry.

th
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5.0

PROPOSED IMPLEMENTATION

5.1

The GSG and National Grid propose CAP160 should be implemented the
following Business Day after an Authority decision.

5.2

On the 15th May 2008 a GSG meeting was held were CAP160
implementation, draft legal text and process was discussed. It is proposed
that the following transition arrangements are put in place for CAP160;
5.2.1

Any Amendment Proposal that is currently being processed and has
proceeded to the Consultation stage will continue as with the existing
process. For the avoidance of doubt CUSC Parties in this case would
be able to raise a Consultation Alternative Amendment, at the
appropriate time within the process.

5.2.2

Any new Amendment Proposals or any Working Group that have not
yet proceeded to the Consultation stage will follow the new process
as proposed by CAP160. For the avoidance of doubt CUSC Parties
in this case would not be able to raise Consultation Alternative
Amendments and a WG Consultation Alternative Request would have
to be raised if a CUSC Party wanted an Alternative to be considered
by the Working Group. As a consequence this could require an
extension to the timetable, subject to Authority approval, to allow the
Working Group to undertake the Consultation.

5.3

It should be noted that CAP161 to CAP167 could be affected if CAP160 is
approved and implemented prior to wider Consultation by National Grid.
Each Working Group chair has been informed and consideration will need to
be given by Working Groups in relation to this potential interaction and
change to the process. However, it is envisaged that the proformas and
updated report templates discussed in section 3 will be prepared prior to an
Authority decision to aid the transition period.

5.4

In addition it should be noted that a concern was raised regarding the draft
legal text at the GSG meeting. The concern regarded the drafting of clause
8.23.6, the transition implementation phase, where the clause refers to the
term CAP160. National Grid explained that this was necessary and the most
pragmatic legal drafting to ensure transition covers all possible outcomes for
Amendments in progress. As a way forwarded it was proposed and agreed
that National Grid would raise an Amendment Proposal to remove the
transition implementation clause 8.23, if CAP160 is approved by The
Authority as soon as practicable when all Proposals using the former process
were completed.

5.5

In conclusion, the GSG supported this approach to the transition
arrangements for CAP160.

5.6

In accordance with 8.19.3(b) views were invited on the proposed
implementation date and British Energy disagreed with the proposed
implementation believing it should not be applied to Amendments that are
currently in the process. British Energy fully support CAP160 but believe that
it would be appropriate only to apply to new Amendment Proposals because
industry parties may have chosen not to attend current Working Groups in the
knowledge that they would have an opportunity to propose alternatives at the
Consultation stage.

5.7

National Grid notes British Energy’s concern; however in the new process
CUSC Parties who are not members of current Working Groups i.e. CAP161
th
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to CAP167 would have an opportunity to submit a WG Consultation Request
to concerned their issue or alternative proposal to be considered by the
Working Group.
5.8

In accordance with 8.20.2 (g) the Amendments Panel determined that
CAP160 should ##### To be completed following the Panel
recommendation

6.0

IMPACT ON THE CUSC

6.1

CAP160 requires amendments to Section 8 & Section 11 of the CUSC.

6.2

The text required to give effect to the proposal is contained in Annex 1 of this
document.

7.0

IMPACT ON CUSC PARTIES
Proposed Amendment

7.1

CAP160 will have an impact upon CUSC parties as their ability to raise
Consultation Alternatives will be removed and parties will need to familiarise
themselves with the new governance process if approved.

8.0

IMPACT ON INDUSTRY DOCUMENTS
Impact on Core Industry Documents

8.1

CAP160 has no impact upon Core Industry Documents.
Impact on other Industry Documents

8.2

CAP160 has no impact upon other Industry Documents.

9.0

IMPACT ON INDUSTRY COMPUTER SYSTEMS OR PROCESSES

9.1

CAP160 has no impact upon on Industry Computer Systems or Processes

10.0

VIEWS AND REPRESENTATIONS

10.1

This Section contains a summary of the views and representations made by
consultees during the consultation period in respect of the Proposed
Amendment.
Views of Panel Members

10.2

No views or representations were made by the Panel members in their
capacity as Panel Members during the consultation.
View of Core Industry Document Owners

10.3

No views or representations were made by the Panel members in their
capacity as Panel Members during the consultation.
Governance Standing Group

10.4

The Governance Standing Group (GSG) responded to confirm that they fully
support CAP160 and a copy of their response can be found in Annex 3.
th
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Responses to Consultation
10.5

The following table provides an overview of the representations received.
Copies of the representations are attached as Annex 3.

Reference

Company

Supportive

CAP160-CR-01

British Energy

Yes

CAP160-CR-02

Centrica

Yes

CAP160-CR-03

Governance
Standing Group
(GSG)

Yes

CAP160-CR-04

RWE npower

Yes

CAP160-CR-05

Scottish Power

Yes

CAP160-CR-06

Welsh Power

Yes

th
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Comments
British energy is supportive of
the proposal and believes it
would better facilitate
applicable Objective a.
However British Energy
disagree with the proposed
implementation believing that it
should only apply to new
Amendment Proposals and not
to those currently within the
process. This is detailed
further in Section 5.
Centrica is supportive of the
proposal and implementation
believing it will better facilitate
applicable Objective a. In
addition a quick decision would
be beneficial to ensure
CAP161 to CAP166 fall under
this new more efficient
process.
GSG is supportive of the
proposal and implementation
believing it will better facilitate
applicable Objective a.
RWE is supportive of the
proposal and implementation
believing it will better facilitate
applicable Objective a.
Scottish Power is supportive of
the proposal and
implementation believing it will
better facilitate applicable
Objective a. In particular the
enhanced role of the Working
Group to consider any issues
raised by respondents during
the Consultation period.
Welsh Power is supportive of
the proposal and
implementation believing it will
better facilitate applicable
Objective a.
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11.0

COMMENTS ON DRAFT AMENDMENT REPORT

11.1

National Grid received no responses following the publication of the draft
Amendment Report.

12.0

AMENDMENT PANEL RECOMMENDATION

12.1

To be added after the Panel Vote

13.0

NATIONAL GRID RECOMMENDATION

13.1

National Grid, as the Proposer of CAP160 is supportive of the Amendment
Proposal, believing that it would better facilitate achievement of the
Applicable CUSC Objective (a) for the reasons detailed below.

13.2

National Grid believes that this is the most substantial change to governance
since the constitution of the CUSC and believes it is required to ensure all
CUSC Parties have an opportunity to input into the Working Group
development discussions, the number of alternative options is efficiently
managed and all Alternatives have the same level of analysis.

13.3

CAP160 addresses the concerns raised by the Panel and the Authority in
relation to Amendment proposals CAP89/90/911 and CAP131- (User
Commitment for New and Existing Generators) were an unmanageable
number of Alternatives were raised. National Grid believes the amended
process allows the Panel and the Working Group to efficiently manage the
number of alternatives.

13.1

CAP160 also addresses the concerns raised by the Authority in CAP158
(Provision of interim response volume information analysis) decision letter
with regard to the ability to undertake Industry analysis when a Consultation
Alternative Amendment is raised. National Grid believes that CAP160 will
ensure all Alternatives have the required level of analysis.

13.2

Furthermore, it addresses a concern experience by National Grid during
CAP150 (Capacity Reduction) were Consultation Alternatives were raised
which required further debate at the Working Group but the Panel had no
vires to make such a determination. Consequently, CAP160 provides the
Panel with the ability to either refer any Amendment back to Working Group
or instigate a Working Group at any stage.

13.3

Finally, in addition to the Applicable Objectives CAP160 creates consistency
with the BSC which is inline with the principles of the Industry Code
Governance Review and will aid Industry understanding.

1
Maximum Unsecured Credit Limit/ Credit Limits for rated companies/ Establishment and
maintenance of an Unsecured Credit Allowance for Rated and Unrated Companies and the
alignment of the Value at Risk calculation with current best practice
th
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ANNEX 1 – PROPOSED LEGAL TEXT TO MODIFY THE CUSC
Text
to
give
effect
to
the
Original
Proposed
Amendment
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ANNEX 2 – AMENDMENT PROPOSAL FORM

CUSC Amendment Proposal Form

CAP:160

Title of Amendment Proposal:
Improvements to the assessment of Amendments
Description of the Proposed Amendment (mandatory by proposer):
It is proposed to re-order the governance process for Amendment Proposals to give a more robust
and extended Working Group process which would be broadly in line with the BSC. This process
would involve:
1. An extended working group phase of 4 months, which would include a consultation on the
proposed Amendment to gain industry views. We anticipate that the precise time for
consultation would be at the discretion of the Working Group Chair but would anticipate that
this consultation would occur once the Working Group had ‘worked up’ the detail of the
important aspects of the modification;
2. The results of the Working Group consultation, including consideration of any suggested
alternative approaches to the defect would then be considered by the Working Group in its
continuing work.
3. Once complete, Working Group would then submit a draft Amendment Report to the CUSC
Amendments Panel for consideration.
4. The draft Amendment report would be discussed by the Panel. If the report is accepted by
the Panel, the Panel discussion and views would be added to the draft report to form the
Amendment Report.
5. Following the Amendment Report Consultation if new an issue arose the Panel could chose
to return to the Working Group or instigate a Working Group for further work, subject to time
constraints.
6. The Amendment report would be consulted on for a further period before returning to the
Panel for final vote.
7. The CUSC Panel would then vote as per the existing process
A flow diagram of this process is provided as an attachment to this proposal.
Note for Amendment Proposals that do not go to Working Group , the Amendment Proposal would go
straight to consultation with the inclusion of any Panel comments and discussion, and return to Panel
at step 5 for discussion on the Consultation responses.
Under this process, the only stage of the proposed Amendment Process that would allow for
alternatives to a CUSC Amendment Proposal is the Working Group stage. The aim of this is to
ensure that any alternative options raised by the industry in consultation or by Working Group
members can be fully considered by the experts on the Working Group. For the avoidance of doubt,
it is proposed to remove consultation alternative amendments, however CUSC Parties have the right
to raise a new Amendment Proposal at any time, and this right will remain unchanged. This is to
ensure that the Working Group and its Chairman can efficiently manage the number of alternatives
taken forward by the working group as part of the proposal.
To ensure that all views are included in the process we note that as part of this process:
• Interested parties can comment, make suggestions and input their views at the working group
stage, for consideration by the working group;
• There would be a further opportunity to comment on the final report
• If a parties’ concerns are discounted by the Working Group the party would still have the
option to raise a new Amendment Proposal.
This process would create a governance process similar to the BSC process and therefore create
consistent code governance. This would create a more efficient process as this would allow the
CUSC Panel the right to return the Amendment Proposal to Working Group (or instigate a Working
Group) for further work. Consequently this ensures all the necessary analysis of Proposals is
undertaken prior to submission to the Authority.
th
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It is not proposed to limit the number of Working Group Alternatives but to avoid an inefficient number
of alternatives we propose that Working Group Alternatives can only be raised either by a majority
vote of Working Group or at the discretion of the chairman.
At the final Working Group meeting the Working Group would be expected to vote on the individual
Working Group Alternatives and the Original as to whether it better met the CUSC objectives
compared to the baseline. A vote should also be undertaken as to which of these was the BETTER
option. This requirement would be included in each Working Groups terms of Reference.
If implemented, it is proposed that this change in governance be applied to all Amendments, both
new and those in progress at the Working Group stage that have not submitted their final Working
Group Report to the CUSC Panel.

Description of Issue or Defect that Proposed Amendment seeks to Address (mandatory by
proposer):
Under Section 8 of CUSC, National Grid is required to ensure an efficient and full assessment is
made of all modification proposals. Recent experience has highlighted the difficulties that can be
posed by large numbers of alternatives at the CUSC assessment stage and during Ofgem’s
assessment and providing the same level of Industry analysis and discussion within the CUSC
process for consultation alternatives.
This proposal would allow a more efficient and full assessment of Amendment Proposals by the
Working Group of industry experts, interested parties, the CUSC Panel and the Authority.

Impact on the CUSC (this should be given where possible):
Changes would be required to Section 8 and Section 11

Impact on Core Industry Documentation (this should be given where possible):

None

Impact on Computer Systems and Processes used by CUSC Parties (this should be given where
possible):
None
Details of any Related Modifications to Other Industry Codes (where known):

None

Justification for Proposed Amendment with Reference to Applicable CUSC Objectives**
(mandatory by proposer):
National Grid believes that this proposal will better facilitate CUSC Applicable Objective (a) (The
efficient discharge by the licensee of the obligations imposed upon it under the Act and by the
Transmission Licence) by ensuring that all CUSC Parties have the opportunity to input to the
Working Group discussions and that the number of alternative options is efficiently managed and all
have the same level of analysis to ensure a robust and efficient process for amendments to the
CUSC.
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Details of Proposer:
Organisation’s Name:
Capacity in which the Amendment is
being proposed:
(i.e. CUSC Party, BSC Party or
“energywatch”)

National Grid

CUSC Party

Details of Proposer’s Representative:
Name:
Organisation:
Telephone Number:
Email Address:

Beverley Viney
National Grid
01926 653547
Beverley.viney@uk.ngrid.com

Details of Representative’s Alternate:
Name:
Organisation:
Telephone Number:
Email Address:

Emma Carr
National Grid
01926 655843
Emma,j.carr@uk.ngrid.com

Attachments (Yes/No):
If Yes, Title and No. of pages of each Attachment: Yes
CAP160 – flowchart (1 page)
Mods Process Flowchart – BSC (1 page)
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ANNEX 3 – REPRESENTATIONS RECEIVED DURING CONSULTATION
This Annex includes copies of any representations received following circulation of
the Consultation Document (circulated on 29th May 2008, requesting comments by
close of business on 26th June 2008).
Representations were received from the following parties:

No.

Company

File Number

1

British Energy

CAP160-CR-01

2

Centrica

CAP160-CR-02

3

Governance Standing Group (GSG)

CAP160-CR-03

4

RWE npower

CAP160-CR-04

5

Scottish Power

CAP160-CR-05

6

Welsh Power

CAP160-CR-06
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Ref: CAP160
Dear Beverley,
Thank you for the opportunity to comment on the above consultation. The following
response is provided on behalf of the Governance Standing Group (GSG)
established by the CUSC Amendments Panel in accordance with CUSC8.18. A list
of the current members is attached to this letter.
In summary, the GSG consider that CAP160 better facilitates applicable CUSC
Objective (a) and is better than the current base line. The group believes that
CAP160 will ensure all alternatives have the opportunity to be are fully considered by
a working group and the issues associated with Consultation Alternatives are
removed.
To provide context for our support, the GSG met on the 11th April where the
principles behind CAP160 were debated and the high level process was agreed prior
to the formal raising of the Amendment Proposal by National Grid. At the second
GSG meeting on 15th May, the group reviewed the draft legal text prior to wider
Consultation by National Grid.
If you wish to discuss any aspect of this response please do not hesitate to contact
me.
Yours sincerely
via email
Emma Carr
GSG Chair
Tony

Diccico

RWE

Steven

Eyre

British Energy

Garth

Graham

Scottish and Southern Energy

Merel

Kolfschoten

Centrica

Robert

Longden

Airtricity

Ben

Sheehy

E.On

Barbara

Vest

AEP

Beverley

Viney

National Grid

Dave
Jenny

Wilkerson
Booth

Centrica
Ofgem

Stephanie

Stewart

National Grid

Chris

Stewart

Elexon

th

Date of Issue 10 July 2008

Page 38 of 45

Amendment Report
Amendment Ref: CAP160

Issue 0.2

th

Date of Issue 10 July 2008

Page 39 of 45

Amendment Report
Amendment Ref: CAP160

Issue 0.2

Beverley Viney
Amendments Panel Secretary
Electricity Codes
National Grid
National Grid House
Warwick Technology Park
Gallows Hill
Warwick
CV34 6DA

10 July 2008

0141 568 4469

Dear Beverley,
Response to the Consultation Document CAP160

Improvements to the assessment of Amendments
Thank you for the opportunity to respond to this Consultation Document. This
response is submitted on behalf of ScottishPower Energy Management Ltd,
ScottishPower Generation Ltd and ScottishPower Renewable Energy Ltd.
ScottishPower supports the proposed amendment and in particular the enhanced
role of the Working Group to consider any issues raised by respondents during the
Consultation period. The revised process will also allow the Working Group to
manage the number of Alternatives contained within the final report.
As a practical consideration, Working Groups should timetable provisional meeting
dates for the consideration of “Working Group Consultation Requests” to ensure that
original Working Group members are available if required.
ScottishPower supports the Amendment and believes that it will better meet CUSC
objective (a) by improving the CUSC governance process.

I hope you find these comments useful. Should you have any queries on the
points raised, please feel free to contact us.
Yours sincerely,

JAMES ANDERSON
Commercial and Regulation Manger
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ANNEX 4 – GOVERNANCE STANDING GROUP MINUTES OF 11TH APRIL
2008
Minutes and Actions Arising from Meeting Held on 11 April 2008
Present:
Duncan Burt
Stephanie Stewart
Robert Longdon
Tony Dicicco
Garth Graham
Beverley Viney
Ben Sheehy
Merel Van der Neut Kofscholten
Chris Stewart

1

DB
BV
RL
TD
GG
BV
BS
MK
CS

Panel Chairman
Secretary
Airtricity
RWE
SSE
National Grid
E.On
Centrica
Elexon

Introductions/Apologies for Absence

1.

Apologies were received from Barbara Vest and Stephen Eyre

2.

DB clarified that the purpose of the meeting was to establish the Governance process
regarding Consultation Alternative Proposals and establishing a process that would
allow for the same level of analysis for alternative proposals as for the original proposal.

3.

This has arisen following recent experiences which have highlighted the difficulties that
can be posed by large numbers of alternatives at the CUSC assessment stage and
during Ofgem’s assessment and providing the same level of Industry analysis and
discussion within the CUSC process for consultation alternatives.

Meeting discussion
4.

It was requested that the draft terms of reference should be amended to include
Working Group and Consultation Alternatives.
Action BV

5.

It was agreed that the existing process was not working as efficiently as everyone
would like and that a revised process need to be discussed and proposed.

6.

BV shared a flow chart with the group which would allow for greater analysis as a
suggested way forward. GG proposed that the existing process of Consultation
Alternatives should be removed.

7.

Discussion was had as to the current BSC model and crating a CUSC governance
process modelled on this.

8.

It was agreed that the best process would involve having the Consultation at the
Working Group stage and removing the automatic right to raise Alternatives.

9.

The group agreed that suggested alternatives should be assessed by the Working
Group following the Consultation stage and the Working Group and or WG chairman
would decide if a requested alternative was put forward as a Working Group alternative.

10. It was unanimously agreed that this would allow for the same level of analysis for
Alternatives as well as the original Proposal.
11. The Working Group would then vote as to which option it felt was the best option and
this would be included in their Working Group Report.
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12. The Group agreed that BV would propose an Amendment at the April CUSC Panel
following these discussion
Action: BV
13. The group recommended that the Working Group Consultation should have a set of
standard questions included in the consultation, the BSC model was suggested as a
starting point for discussion. This will be carried forward for future GSG meetings.
Action: All
14. It was suggested by the GSG that any legal text sent with an Amendment Proposal
should be marked as draft and therefore minor changes to this would not constitute an
alternative proposal.
15. The number of Working Group Alternatives will not be formally limited however they are
at the discretion of the chair.
16. It was agreed that future GSG meetings will discuss and evaluate the rules for the
rejection of CUSC Amendment Proposals and whether these need to be amended. BV
agreed to research the current requirements.
Action: BV
17. It was noted that Ofgem had not participated in this meeting, DB and BV agreed to
update Ofgem on the outcome of this meeting.
Action: DB &BV
18.

The next GSG meeting will be held on 15th May at National Grid House, Warwick
Technology Park, Gallows Hill, Warwick, CV34 6DA.
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ANNEX 5 FLOW DIAGRAM FOR THE EXISTING PROCESS
Amendment proposal raised
Panel decide

Company
Consultation

Working Group

CUSC parties
respond
Consultation
Alternatives can
be proposed

Working Group
assessment including any
Working Group
Alternatives

Consultation
Alternative's)
raised

No Consultation
Alternatives have
been raised

WG vote, if applicable as to which
alternative is the BEST

Second Company
Consultation
Panel Reject
Report

Working Group Report
submitted to the Panel for
approval

Draft Amendment report
prepared and
circulated to the Industry
Panel Accept
Report

Panel vote

Draft Amendment
report prepared for
the Panel

Final Report
submitted to the
Authority

Authority decision
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ANNEX 6 FLOW DIAGRAM FOR THE NEW PROCESS
Amendment proposal raised
Panel decide

Key
Yellow = as per the
existing process
Green = new process

Company
Consultation

CUSC parties
respond, no
Consultation
Alternatives can
be proposed

Working Group

At any time the
Panel can refer
the proposal
back to Working
Group or
instigate a
Working Group
if a new issue
arose

Working Group
assessment including any
draft Working Group
Alternatives

Working Group Consultation
issued to the Industry

Draft Amendment report
prepared and
circulated to the Industry

CUSC parties respond
including any WG
Consultation Alternative
Requests

Panel vote

Working Group assess
Consultation responses and
Requests

Draft Amendment
report prepared for
the Panel

Final Report
submitted to the
Authority

Working Group chair
may request the Panel to allow an
additional Consultation
period, subject to Authority approval m
to extend the timetable

Authority decision

WG vote, if applicable as to which
alternative is the BEST

Panel Accept or
Reject
Report
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