
System Cost Update

April 2018



December 2017 : £2.17/MWh



January 2018 : £1.91/MWh



February 2018 : £1.48/MWh



March 2018 : £1.91/MWh



‘Beast from the east’

1st of March:
Highest offer price: £995/MWh
System price: £990/MWh
Total balancing cost: £15.9m



Margin and generator breakdowns

Margin = 2900MW



Balancing Service Use of System (BSUoS)
Forecasting



Historic
Costs

£m
TWh £/MWh

How do we forecast BSUoS each month?

BSUoS
Volume

Total
BSUoS
Costs

Recent trends
+

Updated requirements
+

Known outage plan / faults
+

Internal costs (RIIO approved)

Demand forecast



£1145.9
m

499.9

TWh

£2.31/

MWh

BSUoS outurn 17/18 – as at April 2018

BSUoS
Volume

Total
BSUoS
Costs

£981.5m balancing
costs

+
£173.1m internal costs

BSUoS volume
forecast



£1119.7
m

498.0

TWh

£2.25/

MWh

BSUoS 18/19 forecast – as at April 2018

BSUoS
Volume

Total
BSUoS
Costs

£918.7m balancing
costs

+
£204.5m internal costs

BSUoS volume
forecast



£1170
m

498

TWh

£2.39/

MWh

BSUoS sensitivity analysis 18/19

BSUoS
Volume

Total
BSUoS
Costs

High cost fault outage
+£50m constraint costs

£1210
m

488

TWh

£2.48/

MWh

BSUoS
Volume

Total
BSUoS
Costs

High wind and high
embedded outturn, lower

BSUoS volume, higher
footroom / margin costs

+50m

+£90m -10TWh



Forecast improvements and transparency

Q1 Q2 Q3 Q4Work programme timeline

Publication of daily balancing costs
and volume summary

Improve the current monthly average
BSUoS forecast

Aim to make all underlying data
available in Excel format

Separate BSUoS forecast report with
scenarios and explanation of drivers

Review the MBSS and combine with
the Non-BM Services report.

Develop the tools required to provide a
more granular BSUoS forecast

2018

Complete

Complete

Ongoing



New Reporting

Daily Balancing Cost Report (available now)
https://www.nationalgrid.com/uk/electricity/market-operations-and-data/system-balancing-reports



New Reporting

BSUoS Forecast Report (end of May)
https://www.nationalgrid.com/uk/electricity/market-operations-and-data



New Reporting



New Reporting


