Grid Code Industry Consultation Response Proforma

GC0048 – Requirements for Generators – GB Banding Thresholds
Industry parties are invited to respond to this consultation expressing their views and supplying the rationale for those views, particularly in respect of any specific questions detailed below.

Please send your responses by 16 May 2016 to Grid.Code@nationalgrid.com.  Please note that any responses received after the deadline or sent to a different email address may not receive due consideration.
These responses will be included in the Report to the Authority which is drafted by National Grid and submitted to the Authority for a decision.
	Respondent:
	Susan Pilcher, Network Planning & Regulation
0141 614 5692

	Company Name:
	SP Energy Networks

	Consultation Questions:

	i) From your perspective, which of the banding options presented in the consultation document (‘high’, ‘medium’, and ‘low’) is most suitable to apply in the GB synchronous area for the next three-five years? 

	We consider that the ‘high’ banding option is the most suitable to apply for the next three-five years


	ii) In respect of your preferred banding option stated in question (i), please can you provide a supporting justification, particularly focusing on quantifying any costs/savings/benefits (the attached template is provided as a guide), when it is compared to the other two options presented in this report.
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	N/A to DNO

	iii) Does your preferred banding level adequately protect the interests of all Transmission System and Distribution System Users? If not, why does it fail to do so?

	We do consider that it adequately protects the interest of all Transmission and Distribution System users as the application of band B to technical requirements to generators currently considered ‘small’ in England and Wales represents an overall increase in flexibility of control from the current position, although there will be some reduction in the SPT/SHET areas


	iv) Do the proposed banding levels strike an appropriate balance between the needs of the System Operator, Network Operators, Generators and other interested parties? If not, why do they fail to do so?

	We consider the proposal does strike an appropriate balance.


	v) Are there additional considerations for the banding level which the Workgroup has so far not taken account of in this report? 

	Increase in volume and complexity on hence cost of management of data for DNOs associated with the ‘low’ and to lesser extent ‘medium’ options


	vi) Please provide any other comments you feel are relevant to the proposed change.

	We welcome that move to the ‘high’ option from the original mid-low option proposed in the January 2014 draft as we consider that placed too onerous technical requirements on small generators for which the mechanisms (commercial and technical) are not currently in place to fully utilise.


	vii) How do you believe your preferred banding level facilitates the Grid Code or Distribution Code objectives?

	For reference the applicable Grid Code (see below for Distribution Code) objectives are:

(i) to permit the development, maintenance and operation of an efficient, coordinated and economical system for the transmission of electricity;

The proposals do not place too onerous technical requirements on small generators but give sufficient control.
(ii) to facilitate competition in the generation and supply of electricity (and without limiting the foregoing, to facilitate the national electricity transmission system being made available to persons authorised to supply or generate electricity on terms which neither prevent nor restrict competition in the supply or generation of electricity);

The ‘low’ and ‘medium’ options increase costs for small generators and risk rendering greater numbers of developments uneconomic and hence deterring competition.

(iii) subject to sub-paragraphs (i) and (ii), to promote the security and efficiency of the electricity generation, transmission and distribution systems in the national electricity transmission system operator area taken as a whole; and

Given the fluid and developing nature of commercial arrangements we consider it more efficient to start with the proposed banding which is consistent with the existing requirements in England and Wales.
(iv) to efficiently discharge the obligations imposed upon the licensee by this license and to comply with the Electricity Regulation and any relevant legally binding decisions of the European Commission and/or the Agency.

For reference the applicable Distribution Code objectives are:

(a) Permit the development, maintenance, and operation of an efficient, co-ordinated, and economical system for the distribution of electricity; and 

 (As above) 
(b) Facilitate competition in the generation and supply of electricity; and 

(As above)
(c) Efficiently discharge the obligations imposed upon distribution licensees by the distribution licences and comply with the Regulation and any relevant legally binding decision of the European Commission and/or the Agency for the Co-operation of Energy Regulators

(As above)

	Do you have any additional comments?


	Please insert your response
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GC0048 - Cost Template

		GC0048 - Requirements for Generators Workgroup

		Generator Costs Template - Control Equipment

		Complete fields as applicable…

		* indicates mandatory for a BSC Participant		Cost Duration				Synchronous				Non-synchronous		Comments



		Control Point (Generator Owned)						£				£

		Comms:

		* Electronic Dispatch & Logging [Comms Only]		One off				N/A (Paid by NGET)				N/A (Paid by NGET)

		* NGET Green Phone		One off				N/A (Paid by NGET)				N/A (Paid by NGET)

		* Dedicated Phone Line(s)		One off				N/A (Paid by NGET)				N/A (Paid by NGET)

		* Fax Machine		One off

		NGET Comms Software:

		* Electronic Dispatch & Logging

		* Electronic Data Transfer

		* Supporting IT Hardware

		Output Monitoring:

		Operational Metering Equipment

		Operational Metering comms line						N/A (Paid by NGET)				N/A (Paid by NGET)

		Control Room Operations:

		 SCADA System

		 Power Forecasting Systems

		Performance Monitoring Systems (e.g. GPMS)

		* (+Trading Point?)

		* 24/7 Shift Staff

		Additional IT hardware

		 Other Costs (please specify in comments)



		Premises

		Disaster Recovery Coverage (for the above):



		TOTAL:						0				0





		Control Point (Third Party Service)

		 Setup Costs

		 Management Fee

		 Other Costs (please specify in comments)



		TOTAL:						0				0
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