BSUOS Forecast for Jan-24
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Balancing Costs (Central) £m

Balancing Costs (Upper) £m

Balancing Costs (Lower) £m

Estimated Internal BSUoS & ESO Incentive £m
Winter Security of Supply Cost £m
Total BSUoS (Central) £m

Total BSUoS (Upper) £m

Total BSUoS (Lower) £m

Estimated BSUoS Volume (TWh)
Estimated BSUoS Cost Central (E/MWh)
Estimated BSUoS Cost Upper (£/MWh)
Estimated BSUoS Cost Lower (£/MWh)

Mar-24

Dec-23
217.2
299
137.6
36.58
4.26
258.0
339.8
178.4
25.0
10.32
13.59
7.14

Apr-24

Jan-24
220.7
312
132.2
36.58
4.26
261.5
352.8
173.0
26.1
10.04
13.54
6.64

May-24

Feb-24
272.8
3729
177.4
34.22

3.85
310.9
411.0
215.5

24.2
12.82
16.95

8.89

Jun-24

Mar-24
240.4
339.1
145.5
36.58

4.26
281.2
379.9
186.3

23.9
11.79
15.93

7.81

Jul-24 Aug-24
Apr-24| May-24 Jun-24
213.9 219.2 208.7
311.2 326.8 316.7
118.5 117.3 104.8
38.76 40.05 38.76
0.00 0.00 0.00
252.7 259.3 247.5
350.0 366.9 355.5
157.3 157.4 143.6
22.0 20.8 19.7
11.48 12.46 12.59
15.89 17.63 18.09
7.14 7.56 7.30

24 month rolling forecast with error bands

Sep-24

Jul-24
190.2
301.6
84.5
40.05
0.00
230.3
341.7
124.6
20.2
11.38
16.88
6.15

Oct-24

Aug-24
212.3
327.5

99.8
40.05
0.00
252.4
367.6
139.9
20.1
12.57
18.31
6.97

Nov-24

Sep-24
236.3
355.3
119.9
38.76

0.00
275.1
394.1
158.7

20.4
13.49
19.33

7.78

Dec-24

Oct-24
282.9
410.5
164.9
61.18

0.00
344.1
471.7
226.1

22.4
15.33
21.01
10.07

Jan-25

Estimated BSUoS Cost Central (E/MWh)

Nov-24
264.7
389.7
146.2
59.20

0.00
323.9
448.9
205.4

23.5
13.78
19.10

8.74

Feb-25

Dec-24
245.8
372.4
121.6
61.18

0.00
307.0
433.6
182.8

24.5
12.54
17.72

7.47

Mar-25

Jan-25| Feb-25
232.6 242.2
368.5 387.7
104.7 107.2
61.18 55.26
0.00 0.00
293.8 297.5
429.7 443.0
165.9 162.5
253 22.9
11.61 13.02
16.97 19.38
6.55 7.11

Apr-25

Mar-25
228.1
381.7

90
61.18
0.00
289.3
442.9
151.2
23.2
12.45
19.06
6.51

May-25

Apr-25
209.2
362.8

72.3
44.56
0.00
253.8
407.4
116.9
22.8
11.11
17.83
5.11

Jun-25

May-25
211.7
378.3

66.9
46.05
0.00
257.8
424.4
113.0
21.8
11.84
19.49
5.19

Jul-25

Jun-25
196.6
371.4

54.1
44.56
0.00
241.2
416.0
98.7
20.7
11.67
20.12
4.77

Aug-25

Jul-25
196.2
374.1
51.2
46.05
0.00
242.3
420.2
97.3
21.3
11.39
19.76
4.57

Please note: As a result of the approval of CMP308, BSUoS charges have been removed from Generation from 1 April 2023. Therefore the chargeable volume approximately halved and the BSUoS charge (£/MWh) approximately doubled
As a result of the approval of CMP361/362, the BSU0S charge is a fixed tariff from 1 April 2023. The fixed BSU0S tariffs for the periods Apr 2023 — Sep 2023 and Oct 2023 — Mar 2024 were published at the end of January 2023.

BSUoS Fixed Tariff 2023-24 - Final - January 2023 (nationalgrideso.com)

The fixed BSUoS tariff for the period Apr 2024 - Sep 2024 and draft BSUoS tariff for Oct 2024 - Mar 2025 were published at the end of June 2023.
BSUoS Fixed Tariff 2024-25 Final and Draft - July 2023 (nationalgrideso.com)

As there are no forecast charges for ALoMCP, CMP381 Deferred Costs and Winter Contingency Costs (Central, Upper and Lower), these elements have now been removed from the Forecast report and data table

Sep-25

Aug-25
207.7
398.2

51.6
46.05
0.00
253.8
4443
97.7
21.1
12.05
21.09
4.64

Oct-25

Sep-25
224.3
415.4

64.5
44.56
0.00
268.9
460.0
109.1
21.6
12.47
21.34
5.06

Nov-25

Oct-25| Nov-25
243.6 2113
450.4 400.7
74.6 49.9
46.05 44.56
0.00 0.00
289.7 255.9
496.5 445.3
120.7 94.5
23.3 23.4
12.41 10.92
21.27 19.01
5.17 4.03


https://www.nationalgrideso.com/document/275721/download
https://www.nationalgrideso.com/document/282691/download

Balancing Costs Central Forecast
Breakdown for next 6 months

W Restoration_£m

B Constraints_fm

B Other_fm

B Frequency_Control_f£m

Negative_Reserve_fm

17.1 M Positive_Reserve_fm
= B Energy_Imbalance_£m
0 0
DEC-23 JAN-24 MAR-24 APR-24 MAY-24
Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24
Energy_Imbalance_fm 10.3 10.1 10.1 10 9.9 10
Positive_Reserve_fm 29.3 28.5 30.4 30.3 29.8 29.3
Negative_Reserve_fm 2.1 2 2 1.9 1.9 1.9
Frequency_Control_£m 33.1 33.5 33.6 33 32.5 32
Constraints_fm 122 126.1 172.2 143.5 117.3 122.9
Other_£m 17.1 17.2 21.2 18.4 19.2 19.8
Restoration_£m 3.3 3.3 3.3 3.3 3.3 3.3

Total_f£m 217.2 220.7 272.8 240.4 213.9 219.2



BSUOS Forecast for Jan-24

Balancing Costs

Energy model considerations

Constraint model considerations

Estimated internal BSUoS

Winter Security of Supply Contracts

Estimated BSUoS Volume

BSUoS Reform

Forecast for January 2023 = £221 million (winter contingency costs not applicable)

The latest forecast of balancing costs includes the final deferral of £1.1m from this year for CMP395. Of the £1.1m deferred, 55% (£0.6m) is
included in the FY23/24 balancing costs forecast to be recovered in the BSUoS scheme. The remaining 45% (£0.5m) sits outside of this
forecast as it will be recovered from generators only per CMP395 design. This will be included in all future forecasts covering this period as
a fixed value unless later settlement runs change the final deferral.

The Balancing Costs model uses the patterns of costs historically which are then adjusted for changes in prices, changes in wind
outturn/forecast to create a baseline which can then be projected forward and shaped based on an understanding of the shaping of costs
through the year.

The forecast for January is 19% lower than it was in the forecast published on November 15th (£272 million).This is as a result of the
forward wholesale electricity price decreasing by 20%. Constraints have also fallen by 22% since the last forecast was published on 15th
November 2023.

The forecast was produced based on an average of the forward price curves derived between 1st of December to the 7th of December.

A consistent change in the wholesale electricity forward curve of £ 20% would lead to a change in the central forecast over the next 12
months of approximately £ 9-13%.
No new planned or current outages on interconnectors or the Western link.

The constraints forecast is one of the inputs into the model that we use for forecasting BSUoS. From the December forecast an updated
constraints model has been used to forecast constraints costs. The updates came about because of an in-depth annual review that resulted
in changes to how the HVDC interconnectors with Europe are modelled, and the overnight voltage machine requirements set in the model.
There are some noticeable changes to the 2-year-ahead Constraint Forecast because of this. The new constraint forecast is available on our
data portal along with further information on the changes that have been made.

The costs are the latest version of the Price Control Financial Model (PCFM) for the Electricity System Operator (ESO) under the RIIO-2
network price controls, based on the Ofgem publication on 13 Dec 2023. The sheet “SOIAR” in the PCFM spreadsheet shows the allowed
revenue for 2022/23.The costs for 2023/24, 2024/25 and 2025/26 are based on ESO's BP2 submission which include FSO costs. Please note
for 2024/25 the allowed revenue is shown as split unevenly between April 2024 - September 2024 and October 2024 - March 2025. This
reflects the ESO internal costs which were included within Fixed Tariff 3, with the remainder to be recovered in Fixed Tariff 4 when
published.

ofgem.gov.uk

In anticipation of a possible requirement to put additional enhanced actions in place for Winter 2023/24 we included £175m for Winter
Security Supply across Fixed Tariff 1 & 2 (Apr 2023 -Mar 2024). Due to the unavailability of coal units, a large proportion of the £175m is
now expected to be unused, aside from £25m allocated to DFS. As a result of this, £150 million has been credited into Fixed Tariff 3 (Apr
2024 - Sep 2024) and draft Fixed Tariff 4 (Oct 24 - Mar 25) as per our Fixed Tariff publication on the 30th June. This August forecast shows
the remaining £25m to be spread between October 2023 and March 2024 for the anticipated DFS costs for Winter 2023/24.

The BSUOoS volume has been changed to reflect the approved status of CMP308. This is applicable from April 2023

As a result of the approval of CMP361/362, the BSU0S charge is a fixed tariff from 1 April 2023. The fixed BSUoS tariffs for the periods Apr
2023 — Sep 2023 and Oct 2023 — Mar 2024 were published by the end of January 2023. The fixed BSUO0S tariff for the period Apr 2024 - Sep
2024 and draft BSUoS tariff for Oct 2024 - Mar 2025 were published at the end of June 2023.

This report shows the forecast costs for the next 24 months, not the recovery against the fixed tariff.

BSUOS Fixed Tariff 2023-24 - Final - January 2023 (nationalgrideso.com)
BSUoS Fixed Tariff 2024-25 Final and Draft - July 2023 (nationalgrideso.com)



https://www.ofgem.gov.uk/publications/riio-2-annual-iteration-process-2023-electricity-system-operator
https://www.nationalgrideso.com/document/275721/download
https://www.nationalgrideso.com/document/282691/download

