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1. Wider Cancellation Charge Tariff Statement

1.1 Introduction

This document is a statement which contains the 2021/22 tariff for the Wider Cancellation
Charge payable by users who wish to terminate agreements and/or reduce Transmission Entry
Capacity (TEC) or Developer Capacity.

This document also shows the various parameters and variables used to calculate this tariff as
well as a forecast for the period through to financial year 2024/25.

1.2 Background

Arrangements for generation user commitment have been codified as Section 15 of the
Connection and Use of System Code (CUSC) as a result of the CUSC Maodification Proposal
(CMP) 192. The arrangements have replaced the interim Final Sums methodology and the
Interim Generic User Commitment Methodology (IGUCM) for generators.

This became effective from 1st April 2013.

For full details of the arrangements please refer to CUSC Section 15. A National Grid CMP192
guidance document is also available at:

https://www.nationalgrid.com/sites/default/files/documents/5638-
CMP192%20Updated%20Guidance%20Document.pdf

Following the implementation of CMP222 (User Commitment for Non-Generation Users) on 1st
April 2015 there is also a requirement for Interconnectors and Pumped Storage to secure under
CUSC Section 15.

In addition, CMP223 (Arrangements for Relevant Distributed Generators under the Enduring
Generation User Commitment) was implemented on 1st April 2016. CMP223 requires
embedded generation to secure a different percentage to directly connected generation under
CUSC Section 15, as detailed within section 5 of this statement.



29t January 2021 nationa|g|‘id

1.3 2021/22 Cancellation Charge Tariff Statement

Zone | Tariff (EIMW) Zone | Tariff (EIMW) Zone | Tariff (EIMW)
Al 6,074.75 G6 790.22 N3 1,377.46
A2 - G7 790.22 N4 1,377.46
A3 6,074.75 H1 790.22 N5 1,377.46
A4 - H2 790.22 N6 -
A5 - H6 790.22 N7 -
A6 6,074.75 J1 790.22 N8 1,377.46
A7 6,074.75 J2 1,486.22 P1 -
A8 6,074.75 J3 1,486.22 P2 -
A9 6,074.75 J4 790.22 P3 1,377.46
B1 1,533.73 J5 1,486.22 P4 1,377.46
B2 148.87 J6 790.22 P5 1,377.46
B3 148.87 J7 790.22 P6 1,377.46
B4 790.22 J8 790.22 P7 1,377.46
C1 1,384.86 K1 790.22 P8 1,377.46
Cc2 1,384.86 K2 790.22 Q2 6,215.51
C3 1,850.39 K4 790.22 Q4 6,215.51
C4 3,235.25 K5 790.22 Q5 -
C5 1,384.86 K6 790.22 Q6 6,215.51
C6 1,384.86 L1 - Q7 6,215.51
c7 3,235.25 L2 790.22 Q8 6,215.51
C9 3,235.25 L3 790.22 R4 -
D4 790.22 L5 790.22 R5 3,795.97
D5 790.22 L7 790.22 R6 3,795.97
D6 790.22 L8 790.22 S5 8,215.95
El 7,251.79 M4 - S6 8,022.72
E6 - M5 1,377.46 T1 11,334.49
E7 7,102.92 M6 1,377.46 T2 9,175.99
E8 7,251.79 M7 1,377.46 T3 8,5653.56
F6 7,251.79 M8 1,377.46 T4 8,5653.56
Gl 790.22 N1 1,377.46 T5 16,536.50
G5 790.22 N2 1,377.46 T6 11,334.49

Table 1.1 — Wider Cancellation Charge Tariff

Please note that a Wider Cancellation Charge Tariff of £E0/MW applies to zones where there is
no liable generation e.g. no generation connecting within a particular zone within the next 4
year period.
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1.4 Closure and TEC Reduction — Connected Generation

In the event of notification of a reduction in Transmission Entry Capacity (TEC) Connected
Generators will be liable for up to two years Wider Cancellation Charge based on notice of
reduction or closure. Please note that the tariff is applicable from the date of notice.

Years notice % liability of wider cancellation charge
2 0%
1 75%
0 100%

Table 1.2 — Notice Periods

This liability replaces the previous liability which was equal to Transmission Network Use of
System (TNUo0S) charges at their contracted capacity.

For comparison, the link below shows the forecast future TNUOS tariffs.

https://www.nationalgrideso.com/charging/transmission-network-use-system-tnuos-charges

2. Inputs

The wider cancellation charge is calculated using each Transmission Owner’s (TO) forecast of
both load related and non-load related wider capex. The apportionment of wider capex to each
zone is based on the following factors.

Input Source/Fixed Factor Description
User Risk Factor 50% The share of the wider risk between
generation and consumers.
Global Asset 33% The percentage of the wider
Reuse Factor transmission assets which a TO could
potentially reuse on another project.
Boundary levels As per latest FES Depth of each ETYS boundary
Scenarios / ETYS multiplied by the increase in required
capability on that boundary.
Boundary non- As per latest FES Ratio between available capacity and
compliance factors | Scenarios / ETYS required capability on each boundary.
Generation base TEC and Interconnector | Current and Future Generation by zone.
Registers
Capex data TO forecasts TO forecasts of load related and non-
load related wider capex

Table 2.1 — Calculation Inputs

Please note that for further information on boundary compliance, future reinforcements, which
zones impact on each boundary, capabilities and required transfers please refer to the
Electricity Ten Year Statement (ETYS).

Tariffs were calculated according to the methodology in CUSC Section 15 using zones and
boundaries from the ETYS.

Network boundaries and zone diagrams are shown in ETYS Appendix A.

You can find the latest Electricity Ten Year Statement by following this link:

https://www.nationalgrideso.com/research-publications/etys-2020
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3. Calculation Variables 2021/22

This section shows details of the capital expenditure (capex) figures and boundary data that
feed into the calculation of the wider cancellation charge tariff.

3.1 Capex

Table 3.1 shows the combined load related and non-load related wider capex figures for the
three onshore TO’s, namely National Grid Electricity Transmission (NGET), Scottish Hydro
Electric Transmission (SHE Transmission) and Scottish Power Transmission (SPT), for the
2021/22 period;

£m
Wider Load Related Capex 731
Wider Non-Load Related Capex 1,004

Table 3.1 — Capex Figures

3.2 Boundary Data

Table 3.2 shows by zone the boundary capabilities, required increase in capabilities and
compliance factors used to calculate the 2021/22 tariff:

Current :ggrlejziarseedm Compliance
Boundary E:I\;T\?Va)lbi“ty Cagability Fact(I)Dr
(MW)

BO 1,000 292 97%
Bla 2,500 527 67%
B2 2,800 402 56%
B4 3,200 801 51%
B5 3,700 851 59%
B6 5,700 2052 58%
B7 6,300 2178 66%
B7a 8,700 1438 78%
B8 10,300 1936 89%
B9 12,500 662 100%
EC5 3,500 623 100%
B13 2,100 702 88%
B14 11,600 -23 100%
SC1 4,100 68 100%
LE1 7,600 367 100%
SC3 6,200 -421 100%
BO 1,000 292 97%

Table 3.2 — Boundary Data
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4. Forecasts
4.1 Capex

Table 4.1 shows the forecast load related and non-load related capex figures for the three
financial years beyond 2021/22 shown in section 2 of this document:

22/23 23/24 24/25

£m £m £m
Wider Load Related Capex 791 982 821
Wider Non-Load Related Capex 967 1,014 899

Table 4.1 — Forecast Capex

2022/23 Forecast Tariffs

Zone | Tariff (EIMW) Zone | Tariff (EIMW) Zone | Tariff (EIMW)
Al 6,023.02 G6 782.21 N3 1,310.71
A2 - G7 782.21 N4 1,310.71
A3 6,023.02 H1 782.21 N5 1,310.71
Ad - H2 782.21 N6 -
A5 - H6 782.21 N7 -
A6 6,023.02 J1 782.21 N8 1,310.71
A7 6,023.02 J2 1,098.57 P1 -
A8 6,023.02 J3 1,098.57 P2 -
A9 6,023.02 J4 782.21 P3 1,310.71
B1 1,791.48 J5 1,098.57 P4 1,310.71
B2 180.95 J6 782.21 P5 1,310.71
B3 180.95 J7 782.21 P6 1,310.71
B4 782.21 J8 782.21 P7 1,310.71
C1 1,610.53 K1 782.21 P8 1,310.71
Cc2 1,610.53 K2 782.21 Q2 5,016.91
C3 1,811.77 K4 782.21 Q4 5,016.91
C4 3,422.30 K5 782.21 Q5 -
C5 1,610.53 K6 782.21 Q6 5,016.91
C6 1,610.53 L1 - Q7 5,016.91
c7 3,422.30 L2 782.21 Q8 5,016.91
C9 3,422.30 L3 782.21 R4 -
D4 782.21 L5 782.21 R5 3,186.20
D5 782.21 L7 782.21 R6 3,186.20
D6 782.21 L8 782.21 S5 6,758.09
El 3,705.22 M4 - S6 6,580.50
E6 - M5 1,310.71 T1 9,928.91
E7 3,524.27 M6 1,310.71 T2 7,776.06
E8 3,705.22 M7 1,310.71 T3 7,073.97
F6 3,705.22 M8 1,310.71 T4 7,073.97
Gl 782.21 N1 1,310.71 T5 14,225.20
G5 782.21 N2 1,310.71 T6 9,928.91

Table 4.2 — 2022/23 Forecast Tariffs
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2023/24 Forecast Tariffs

Zone | Tariff (EIMW) Zone | Tariff (EIMW) Zone | Tariff (EIMW)
Al 6,569.17 G6 792.65 N3 1,253.48
A2 - G7 792.65 N4 1,253.48
A3 6,569.17 H1 792.65 N5 1,253.48
A4 - H2 792.65 N6 -
A5 - H6 792.65 N7 -
A6 6,569.17 J1 792.65 N8 1,253.48
A7 6,569.17 J2 1,010.11 P1 -
A8 6,569.17 J3 1,010.11 P2 -
A9 6,569.17 J4 792.65 P3 1,253.48
B1 1,945.62 J5 1,010.11 P4 1,253.48
B2 236.51 J6 792.65 P5 1,253.48
B3 236.51 J7 792.65 P6 1,253.48
B4 792.65 J8 792.65 P7 1,253.48
C1 1,709.11 K1 792.65 P8 1,253.48
Cc2 1,709.11 K2 792.65 Q2 4,871.86
C3 1,946.43 K4 792.65 Q4 4,871.86
C4 3,655.55 K5 792.65 Q5 -
C5 1,709.11 K6 792.65 Q6 4,871.86
C6 1,709.11 L1 - Q7 4,871.86
c7 3,655.55 L2 792.65 Q8 4,871.86
C9 3,655.55 L3 792.65 R4 -
D4 792.65 L5 792.65 R5 3,113.71
D5 792.65 L7 792.65 R6 3,113.71
D6 792.65 L8 792.65 S5 6,693.23
El 2,189.81 M4 - S6 6,522.23
E6 - M5 1,253.48 T1 9,845.40
E7 1,953.30 M6 1,253.48 T2 7,750.42
E8 2,189.81 M7 1,253.48 T3 6,999.45
F6 2,189.81 M8 1,253.48 T4 6,999.45
Gl 792.65 N1 1,253.48 T5 13,495.23
G5 792.65 N2 1,253.48 T6 9,845.40

Table 4.3 — 2023/24 Forecast Tariffs
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2024/25 Forecast Tariffs

Zone | Tariff (EIMW) Zone | Tariff (EIMW) Zone | Tariff (EIMW)
Al 5,691.07 G6 719.80 N3 1,083.63
A2 - G7 719.80 N4 1,083.63
A3 5,691.07 H1 719.80 N5 1,083.63
A4 - H2 719.80 N6 -
A5 - H6 719.80 N7 -
A6 5,691.07 J1 719.80 N8 1,083.63
A7 5,691.07 J2 705.01 P1 -
A8 5,691.07 J3 705.01 P2 -
A9 5,691.07 J4 719.80 P3 1,083.63
B1 1,641.99 J5 705.01 P4 1,083.63
B2 242.25 J6 719.80 P5 1,083.63
B3 242.25 J7 719.80 P6 1,083.63
B4 719.80 J8 719.80 P7 1,083.63
C1 1,399.73 K1 719.80 P8 1,083.63
Cc2 1,399.73 K2 719.80 Q2 4,080.02
C3 1,758.03 K4 719.80 Q4 4,080.02
C4 3,157.76 K5 719.80 Q5 -
C5 1,399.73 K6 719.80 Q6 4,080.02
C6 1,399.73 L1 - Q7 4,080.02
c7 3,157.76 L2 719.80 Q8 4,080.02
C9 3,157.76 L3 719.80 R4 -
D4 719.80 L5 719.80 R5 2,750.60
D5 719.80 L7 719.80 R6 2,750.60
D6 719.80 L8 719.80 S5 5,285.22
El 2,423.09 M4 - S6 5,167.94
E6 - M5 1,083.63 T1 7,315.59
E7 2,180.83 M6 1,083.63 T2 5,995.21
E8 2,423.09 M7 1,083.63 T3 5,494.43
F6 2,423.09 M8 1,083.63 T4 5,494.43
Gl 719.80 N1 1,083.63 T5 9,898.92
G5 719.80 N2 1,083.63 T6 7,315.59

Table 4.4 — 2024/25 Forecast Tariffs

Please note that the forecast figures shown in tables 4.2-4.4 are calculated using the current
capability and transfer data as well as the current contracted background and analysed against
forecast capex figures from the three onshore TO'’s. These figures are indicative and
therefore subject to change.
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5. Cancellation Charge Secured Amount

Prior to the trigger date defined within construction agreements, the cancellation charge
secured amount will be the same as the cancellation charge as set out in the cancellation
charge statement for the relevant security period, i.e. 100%

On or after the trigger date, the cancellation charge secured amount will be the percentage of
the cancellation charge set out below.

Directly Connected
(Bilateral Connection Agreement)

e Prior to (and including) the key consents in place date 42%
e From the key consents in place date 10%

Embedded Connection
(BELLA, Bilateral Embedded Generation Agreement, and Statement of Works)*

. Prior to (and including) the key consents in place date 45%
. From the key consents in place date 26%

*From 18t April 2016 CMP223 was implemented. This requires all embedded generation to
secure a different security percentage both pre and post consent. For more information please
see the following:

https://www.nationalgrideso.com/codes/connection-and-use-system-code-
cusc/modifications/cmp223-arrangements-relevant-distributed

These percentages will be reviewed at the start and mid-point of the price control period, and
only changed beyond this in exceptional circumstances to aid stability and certainty.

Contact

Should you have any questions please contact your Connections Contract Manager or e-mail
transmissionconnections@nationalgrideso.com




